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fin
an

ce
 is

 d
yn

am
ic

 a
nd

 c
om

pl
ex

. U
nd

er
st

an
di

ng
 

ho
w

 th
e 

ec
os

ys
te

m
 w

or
ks

, w
ho

 th
e 

ke
y 

pl
ay

er
s 

ar
e,

 a
nd

 m
ap

pi
ng

 th
e 

cl
im

at
e 

fin
an

ce
 

flo
w

s 
an

d 
pl

ed
ge

d 
co

m
m

itm
en

ts
, a

s 
op

po
se

d 
to

 e
sti

m
at

ed
 n

ee
ds

, p
er

 re
gi

on
 a

nd
 

se
ct

or
, i

s 
cr

iti
ca

l f
or

 ju
st

ly
 fi

na
nc

in
g 

in
ve

st
m

en
t p

ip
el

in
es

.

Th
e 

cu
rr

en
t v

ol
um

e 
of

 c
lim

at
e 

fin
an

ce
 fa

lls
 sh

or
t o

f t
he

 le
ve

ls
 n

ee
de

d 
to

 a
cc

el
er

at
e 

cl
im

at
e 

ac
tio

n.
 T

he
 s

ca
le

 o
f c

lim
at

e 
in

ve
st

m
en

ts
 n

ee
de

d 
to

 a
ch

ie
ve

 a
 lo

w
-c

ar
bo

n 
tr

an
siti

on
 is

 e
sti

m
at

ed
 a

t $
4.

5 
tr

ill
io

n 
an

nu
al

ly
 b

y 
20

30
 a

nd
 c

ou
ld

 re
ac

h 
up

 to
 $

6 
tr

ill
io

n 
in

 2
05

0,
 th

us
 d

w
ar

fin
g 

th
e 

$1
00

 b
ill

io
n 

pl
ed

ge
. A

ch
ie

vi
ng

 th
is 

ta
rg

et
 b

y 
20

50
 m

ea
ns

 
th

at
 m

or
e 

th
an

 5
90

%
 in

cr
ea

se
 in

 th
e 

am
ou

nt
 o

f m
ob

ili
se

d 
an

d 
di

sb
ur

se
d 

cl
im

at
e 

fin
an

ce
 is

 re
qu

ire
d.

 

Th
e 

gl
ob

al
 p

riv
at

e 
fin

an
ci

al
 sy

st
em

 h
as

 a
 si

gn
ifi

ca
nt

 ro
le

 in
 b

rid
gi

ng
 th

e 
fin

an
ci

ng
 

ga
p,

 a
s i

t h
ol

ds
 a

pp
ro

xi
m

at
el

y 
$4

10
 tr

ill
io

n 
in

 a
ss

et
s. 

Sh
ift

in
g 

on
ly

 1
.4

%
 o

f g
lo

ba
l 

pr
iv

at
e 

fin
an

ci
al

 a
ss

et
s 

w
ou

ld
 b

e 
su

ffi
ci

en
t t

o 
fil

l t
he

 c
lim

at
e 

fin
an

ce
 g

ap
. 

G
lo

ba
l c

lim
at

e 
fin

an
ce

 fl
ow

s a
re

 re
gi

on
al

ly
, t

he
m

ati
ca

lly
, a

nd
 se

ct
or

al
ly

 im
ba

la
nc

ed
. 

O
ve

r 7
5%

 o
f g

lo
ba

l c
lim

at
e 

fin
an

ce
 fl

ow
s 

ar
e 

ra
ise

d 
an

d 
sp

en
t d

om
es

tic
al

ly,
 p

re
se

nti
ng

 
a 

ch
al

le
ng

e 
fo

r d
ev

el
op

in
g 

ec
on

om
ie

s 
th

at
 h

av
e 

lim
ite

d 
ac

ce
ss

 to
 fi

na
nc

e.
 A

lso
, E

as
t 

As
ia

 &
 P

ac
ifi

c,
 W

es
te

rn
 E

ur
op

e,
 a

nd
 N

or
th

 A
m

er
ic

a 
re

ce
iv

e 
75

%
 o

f fi
na

nc
in

g,
 w

he
re

as
 

re
gi

on
s 

co
nt

rib
uti

ng
 th

e 
le

as
t t

o 
G

H
G

 li
ke

 A
fr

ic
a 

re
ce

iv
e 

le
ss

 th
an

 5
%

. O
n 

a 
se

ct
or

al
 

le
ve

l, 
cl

im
at

e 
ch

an
ge

 a
da

pt
ati

on
 in

ve
st

m
en

t i
s 

se
ve

re
ly

 u
nd

er
-r

es
ou

rc
ed

, r
ec

ei
vi

ng
 le

ss
 

th
an

 1
0%

 o
f c

lim
at

e 
flo

w
s.

Ar
ou

nd
 6

1%
 o

f c
lim

at
e 

fin
an

ce
 is

 ra
is

ed
 in

 th
e 

fo
rm

 o
f d

eb
t. 

Th
e 

pr
om

in
en

ce
 o

f d
eb

t 
fu

nd
in

g 
po

se
s 

su
bs

ta
nti

al
 c

ha
lle

ng
es

, a
s 

m
an

y 
de

ve
lo

pi
ng

 c
ou

nt
rie

s 
ar

e 
al

re
ad

y 
hi

gh
ly

 
in

de
bt

ed
 a

nd
 u

nd
er

 a
 ti

gh
t fi

sc
al

 st
an

ce
.

Ac
ce

ss
in

g 
cl

im
at

e 
fin

an
ce

 fr
om

 d
ed

ic
at

ed
 fu

nd
s c

an
 b

e 
ch

al
le

ng
in

g.
 A

cc
re

di
ta

tio
n 

pr
oc

es
se

s 
oft

en
 re

qu
ire

 s
ig

ni
fic

an
t t

ec
hn

ic
al

 a
nd

 a
dm

in
ist

ra
tiv

e 
ca

pa
ci

ty
 n

ot
 o

nl
y 

to
 

de
sig

n 
an

d 
pl

an
 h

ig
h-

qu
al

ity
 b

an
ka

bl
e 

an
d 

in
ve

st
ab

le
 p

ro
je

ct
s,

 b
ut

 a
lso

 to
 c

re
di

bl
y 

de
m

on
st

ra
te

 th
e 

ab
ili

ty
 to

 im
pl

em
en

t p
ro

je
ct

s 
on

 th
e 

gr
ou

nd
. T

hi
s 

re
qu

ire
s 

a 
st

ro
ng

 
ca

pa
ci

ty
 to

 m
on

ito
r a

cti
vi

tie
s 

an
d 

re
po

rt
 im

pa
ct

 o
f i

nv
es

tm
en

ts
, w

hi
ch

 re
m

ai
ns

 a
n 

ar
ea

 
fo

r i
m

pr
ov

em
en

t i
n 

de
ve

lo
pi

ng
 c

ou
nt

rie
s.

Ag
ai

ns
t t

hi
s b

ac
kd

ro
p,

 th
e 

Gu
id

eb
oo

k 
se

ts
 o

ut
 a

da
pti

ve
, fl

ex
ib

le
 a

nd
 a

cti
on

ab
le

 
fra

m
ew

or
ks

 a
nd

 sc
al

ab
le

 m
od

el
s f

or
 e

na
bl

in
g 

ac
ce

ss
 to

 e
qu

ita
bl

e 
fin

an
ci

ng
 fo

r c
lim

at
e 

ac
tio

n 
th

at
 a

re
 a

pp
lic

ab
le

 to
 d

ev
el

op
in

g 
an

d 
em

er
gi

ng
 e

co
no

m
ie

s a
t l

ar
ge

, w
ith

 a
 sp

ec
ia

l 
fo

cu
s o

n 
Af

ric
a 

w
he

n 
dr

aw
in

g 
le

ss
on

s l
ea

rn
t a

nd
 p

ro
vi

di
ng

 p
ol

ic
y 

re
co

m
m

en
da

tio
ns

 to
 

su
pp

or
t J

us
t F

in
an

ci
ng

 d
ec

isi
on

-m
ak

in
g.

3
1

3
0

Sh
ar

m
 E

l S
h

ei
kh

 
G

u
id

eb
o

o
k 

fo
r

Ju
st

  F
in

an
ci

n
g

E
xe

cu
ti

ve
 

Su
m

m
ar

y



Ju
st

 F
in

an
ci

ng
 is

 d
isti

nc
t f

ro
m

 c
on

ce
pt

s s
uc

h 
as

 c
lim

at
e 

ju
sti

ce
 a

nd
 ju

st
 tr

an
si

tio
n 

in
 

te
rm

s o
f i

ts
 sc

op
e 

bu
t s

im
ila

r i
n 

te
rm

s o
f i

ts
 in

te
nd

ed
 p

ur
po

se
. 

Th
e 

G
ui

de
bo

ok
 d

efi
ne

s 
Ju

st
 F

in
an

ci
ng

 a
s:

 "
fin

an
ci

ng
 th

at
 a

cc
ou

nt
s 

fo
r 

hi
st

or
ic

al
 re

sp
on

si
bi

lit
y 

fo
r c

lim
at

e 
ch

an
ge

 w
hi

le
 e

ns
ur

in
g 

eq
ui

ta
bl

e 
ac

ce
ss

 to
 q

ua
lit

y 
an

d 
qu

an
tit

y 
cl

im
at

e 
fin

an
ci

ng
 th

at
 s

up
po

rt
s 

re
si

lie
nt

 
de

ve
lo

pm
en

t p
at

hw
ay

s,
 le

av
in

g 
no

 o
ne

 b
eh

in
d"

. 

It 
al

so
 s

et
s 

fo
rt

h 
12

 c
or

e 
pr

in
ci

pl
es

 c
lu

st
er

ed
 u

nd
er

 th
re

e 
m

ai
n 

th
em

es
: C

ou
nt

ry
 

O
w

ne
rs

hi
p,

 E
qu

ita
bl

e 
Pa

th
w

ay
s 

to
 C

lim
at

e 
Fi

na
nc

e 
an

d 
G

ov
er

na
nc

e 
St

ru
ct

ur
es

.

Gu
id

ed
 b

y 
co

un
tr

y 
ow

ne
rs

hi
p,

 th
e 

Ju
st

 F
in

an
ci

ng
 p

rin
ci

pl
es

 a
im

 to
 re

co
gn

ise
, r

es
pe

ct
, 

an
d 

ta
ke

 c
on

cr
et

e 
ac

tio
n 

to
 s

up
po

rt
 d

ev
el

op
in

g 
co

un
tr

ie
s' 

rig
ht

 to
 d

ev
el

op
m

en
t a

nd
 

in
du

st
ria

liz
ati

on
; a

lig
n 

gl
ob

al
 c

lim
at

e 
ta

rg
et

s 
w

ith
 n

ati
on

al
 d

ev
el

op
m

en
t o

bj
ec

tiv
es

; 
su

pp
or

t a
nd

 fu
nd

 th
e 

cr
ea

tio
n 

of
 e

na
bl

in
g 

en
vi

ro
nm

en
ts

, w
hi

le
 st

re
ng

th
en

in
g 

th
e 

ro
le

 
of

 in
sti

tu
tio

ns
; c

al
l u

po
n 

gl
ob

al
 st

ak
eh

ol
de

rs
 to

 a
cti

ve
ly

 c
on

sid
er

 a
nd

 ta
ke

 p
ro

gr
es

siv
e 

ac
tio

n 
to

 a
dd

re
ss

 h
ist

or
ic

al
 d

isp
ar

iti
es

 a
nd

 re
sp

on
sib

ili
tie

s 
in

 a
dd

re
ss

in
g 

cl
im

at
e 

ne
ed

s.
 

Fo
st

er
in

g 
eq

ui
ta

bl
e 

pa
th

w
ay

s t
o 

cl
im

at
e 

fin
an

ce
, t

he
 p

rin
ci

pl
es

 c
al

l f
or

 
m

ai
ns

tr
ea

m
in

g 
th

e 
co

nc
ep

t o
f J

us
t F

in
an

ci
ng

 a
cr

os
s 

al
l c

ap
ita

l p
ro

vi
de

rs
 a

t t
he

 n
ati

on
al

 
an

d 
in

te
rn

ati
on

al
 le

ve
ls;

 e
ns

ur
in

g 
th

e 
rig

ht
 o

f d
ev

el
op

in
g 

co
un

tr
ie

s 
to

 q
ua

lit
y 

an
d 

qu
an

tit
y 

cl
im

at
e 

fin
an

ce
; a

dd
re

ss
in

g 
ac

ce
ss

, a
ffo

rd
ab

ili
ty

, a
nd

 re
so

ur
ce

 a
llo

ca
tio

n 
bi

as
; 

pr
om

oti
ng

 “
ad

di
tio

na
lit

y”
; a

nd
 a

dd
re

ss
in

g 
th

e 
lo

ss
 a

nd
 d

am
ag

e 
ca

us
ed

 b
y 

cl
im

at
e 

ch
an

ge
. 

To
 e

nh
an

ce
 g

ov
er

na
nc

e 
st

ru
ct

ur
es

, J
us

t F
in

an
ci

ng
 re

qu
ire

s 
st

ro
ng

 in
sti

tu
tio

na
l 

go
ve

rn
an

ce
 m

ec
ha

ni
sm

s 
at

 th
e 

in
te

rn
ati

on
al

 a
nd

 n
ati

on
al

 le
ve

ls;
 ro

bu
st

 tr
an

sp
ar

en
cy

 
an

d 
ac

co
un

ta
bi

lit
y 

m
ec

ha
ni

sm
s;

 a
nd

 s
ho

ul
d 

be
 a

nc
ho

re
d 

on
 b

al
an

ce
d 

m
ul

ti-
st

ak
eh

ol
de

r p
ar

tic
ip

ati
on

 a
nd

 c
ol

le
cti

ve
 a

gr
ee

m
en

ts
 th

at
 e

nh
an

ce
 in

te
rn

ati
on

al
, 

re
gi

on
al

, a
nd

 lo
ca

l c
oo

rd
in

ati
on

 a
nd

 c
om

m
itm

en
ts

. 

Th
e 

co
nc

ep
t a

nd
 c

or
e 

pr
in

ci
pl

es
 o

f J
us

t F
in

an
ci

ng
 re

pr
es

en
t a

 c
al

l f
or

 a
cti

on
 to

 
as

se
ss

 th
e 

cu
rr

en
t g

lo
ba

l c
lim

at
e 

fin
an

ce
 a

rc
hi

te
ct

ur
e 

an
d 

em
be

d 
re

fo
rm

s f
ro

m
 

th
es

e 
pr

in
cip

le
s. 

Th
ey

 s
er

ve
 a

s 
a 

fr
am

ew
or

k 
to

 g
ui

de
 in

no
va

tiv
e 

cl
im

at
e 

fin
an

ce
 

st
ra

te
gi

es
 a

nd
 in

st
ru

m
en

ts
 th

at
 m

ob
ili

se
 c

on
sis

te
nt

 fi
na

nc
e 

fr
om

 in
te

rn
ati

on
al

 
an

d 
na

tio
na

l o
rg

an
isa

tio
ns

, a
nd

 p
riv

at
e 

in
ve

st
or

s 
w

ith
 th

e 
ob

je
cti

ve
 to

 sti
m

ul
at

e 
in

te
rli

nk
ag

es
 b

et
w

ee
n 

cl
im

at
e 

ac
tio

n,
 in

cl
us

iv
e 

gr
ow

th
, s

oc
ia

l a
nd

 e
co

no
m

ic
 e

qu
ity

.

In
 v

ie
w

 o
f t

he
 g

ro
w

in
g 

fin
an

ci
ng

 n
ee

ds
 to

 re
sp

on
d 

to
 th

e 
cl

im
at

e 
ag

en
da

, t
he

 
in

vo
lv

em
en

t o
f a

 w
id

er
 co

ns
te

lla
tio

n 
of

 fi
na

nc
ia

l a
ct

or
s,

 in
cl

ud
in

g 
th

e 
pr

iv
at

e 
se

ct
or

 is
 

cr
iti

ca
l t

o 
be

 a
bl

e 
to

 d
ep

lo
y 

pl
ed

ge
d 

co
m

m
itm

en
ts

 a
nd

 c
at

al
ys

e 
ad

di
tio

na
l c

ap
ita

l.

In
 2

01
9/

20
20

, 4
9%

 o
f t

he
 g

lo
ba

l c
lim

at
e 

fin
an

ce
 fl

ow
s w

er
e 

m
ob

ili
se

d 
by

 th
e 

pr
iv

at
e 

se
ct

or
. A

lth
ou

gh
 th

e 
pe

rc
en

ta
ge

 in
sin

ua
te

s t
ha

t t
he

 p
ub

lic
 a

nd
 th

e 
pr

iv
at

e 
se

ct
or

 a
re

 
eq

ua
lly

 fi
na

nc
in

g 
cl

im
at

e 
pr

oj
ec

ts
, t

hi
s i

s n
ot

 th
e 

ca
se

 in
 se

ve
ra

l r
eg

io
ns

, i
nc

lu
di

ng
 A

fr
ic

a,
 

w
he

re
 o

nl
y 

14
%

 o
f t

he
 c

lim
at

e 
fin

an
ce

 fl
ow

in
g 

to
 th

e 
co

nti
ne

nt
 c

om
es

 fr
om

 th
e 

pr
iv

at
e 

se
ct

or
. 

Pr
os

pe
ct

s a
nd

 O
pp

or
tu

ni
tie

s

W
hi

le
 th

e 
cl

im
at

e 
fin

an
ce

 e
co

sy
st

em
 c

an
 b

e 
co

m
pl

ex
, t

he
re

 a
re

 si
gn

ifi
ca

nt
 

op
po

rt
un

iti
es

 to
 in

cr
ea

se
 th

e 
flo

w
 o

f f
un

ds
 to

 c
lim

at
e 

pr
oj

ec
ts

 in
 d

ev
el

op
in

g 
co

un
tr

ie
s. 

Fo
st

er
in

g 
kn

ow
le

dg
e 

sh
ar

in
g 

w
ith

in
 th

e 
ec

os
ys

te
m

 is
 k

ey
, s

o 
th

at
 p

ro
je

ct
s 

ca
n 

id
en

tif
y 

th
e 

rig
ht

 fu
nd

er
s,

 a
nd

 c
ap

ita
l p

ro
vi

de
rs

 a
re

 a
bl

e 
to

 id
en

tif
y 

a 
ro

bu
st

 
pi

pe
lin

e 
of

 p
ro

je
ct

s 
m

ee
tin

g 
th

ei
r c

rit
er

ia
. A

t t
he

 s
am

e 
tim

e,
 th

er
e 

is 
a 

ne
ed

 fo
r 

co
nti

nu
al

 in
no

va
tio

n 
an

d 
sc

al
in

g 
of

 fi
na

nc
ia

l i
ns

tr
um

en
ts

 th
at

 a
re

 fi
t-f

or
-p

ur
po

se
 fo

r 
cl

im
at

e 
pr

oj
ec

ts
 p

ar
tic

ul
ar

ly
 in

 u
nd

er
se

rv
ed

 g
eo

gr
ap

hi
es

. 

Th
e 

co
m

m
itm

en
ts

 m
ad

e 
du

rin
g 

CO
P2

6 
off

er
 a

n 
op

po
rt

un
ity

 fo
r d

iff
er

en
t 

st
ak

eh
ol

de
rs

 to
 w

or
k 

w
ith

 th
e 

pr
iv

at
e 

se
ct

or
 to

 a
lig

n 
su

st
ai

na
bi

lit
y 

ta
rg

et
s w

ith
 lo

w
-

ca
rb

on
 tr

an
si

tio
n 

go
al

s.
 T

he
 s

uc
ce

ss
 o

f c
at

al
ys

in
g 

ad
di

tio
na

l fi
na

nc
in

g 
hi

ng
es

 o
n 

th
e 

in
te

ra
cti

on
 a

nd
 c

om
pl

em
en

ta
rit

y 
of

 a
ll 

st
ak

eh
ol

de
rs

’ e
ffo

rt
s.

 T
he

 d
iff

er
en

t s
ta

ke
ho

ld
er

s 
ca

n 
le

ve
ra

ge
 th

ei
r c

om
pe

titi
ve

 a
dv

an
ta

ge
s 

to
 a

tt
ra

ct
 m

or
e 

ca
pi

ta
l, 

cr
ea

te
 e

na
bl

in
g 

en
vi

ro
nm

en
ts

 fo
r i

nv
es

tm
en

ts
 a

nd
 c

ha
nn

el
 th

is 
fin

an
ce

 to
 th

e 
ar

ea
s 

m
os

t i
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 p

ro
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 o

r e
nti

ty
. T

hi
s 

au
th

or
iza

tio
n 

m
ec

ha
ni

sm
 c

an
, i

n 
th

eo
ry

, e
na

bl
e 

vo
lu

nt
ar

y 
m

ar
ke

t c
re

di
ts

 to
 in

te
ra

ct
 w

ith
 

co
m

pl
ia

nc
e 

sc
he

m
es

 a
nd

 in
te

r-c
ou

nt
ry

 c
ar

bo
n 

tr
ad

in
g.

 

Go
ve

rn
m

en
ts

, w
ith

 su
pp

or
t f

ro
m

 b
ila

te
ra

l a
nd

 m
ul

til
at

er
al

 d
ev

el
op

m
en

t p
ar

tn
er

s,
 

ca
n 

sh
ap

e 
ho

w
 th

e 
vo

lu
nt

ar
y 

m
ar

ke
t i

nt
er

ac
ts

 w
ith

 b
ro

ad
er

 p
ol

ic
y 

ob
je

cti
ve

s.
 

G
ov

er
nm

en
ts

 c
an

 c
re

at
e 

th
e 

en
ab

lin
g 

en
vi

ro
nm

en
t f

or
 c

ar
bo

n 
pr

oj
ec

ts
 b

y 
re

du
ci

ng
 

re
gu

la
to

ry
 u

nc
er

ta
in

ty
 th

at
 h

in
de

rs
 p

riv
at

e 
in

ve
st

m
en

t i
nt

o 
cl

im
at

e 
pr

oj
ec

ts
 th

at
 re

ly
 

on
 c

ar
bo

n 
m

ar
ke

ts
 fo

r r
ev

en
ue

. T
hi

s i
nc

lu
de

s,
 fo

r e
xa

m
pl

e,
 a

ss
ur

an
ce

 th
at

 c
ar

bo
n 

pr
oj

ec
ts

 b
ei

ng
 d

ev
el

op
ed

 to
da

y 
ha

ve
 a

 c
le

ar
 p

at
hw

ay
 to

 a
ut

ho
ris

ati
on

, a
nd

 fo
r n

at
ur

e-
ba

se
d 

ca
rb

on
 p

ro
je

ct
s,

 th
at

 th
er

e 
ar

e 
tr

an
sp

ar
en

t p
ro

ce
ss

es
 fo

r l
an

d 
rig

ht
s a

llo
ca

tio
n 

to
 d

ev
el

op
er

s.
 T

he
y 

ca
n 

pr
ov

id
e 

cl
ar

ity
 o

n 
in

te
nd

ed
 c

lim
at

e 
ac

tio
n 

an
d 

su
st

ai
na

bl
e 

de
ve

lo
pm

en
t p

at
hw

ay
s,

 A
rti

cl
e 

6 
im

pl
em

en
ta

tio
n 

an
d 

ca
rb

on
 ri

gh
ts

.

Go
ve

rn
m

en
ts

 n
ee

d 
to

 e
nh

an
ce

 ca
pa

cit
y-

bu
ild

in
g 

an
d 

re
ad

in
es

s f
or

 ca
rb

on
 p

ro
je

ct
 

de
ve

lo
pm

en
t. 

Th
ey

 c
an

 sc
al

e 
su

pp
or

t f
or

 e
ar

ly
-s

ta
ge

 c
ar

bo
n 

pr
oj

ec
ts

 to
 g

ro
w

 th
e 

pi
pe

lin
e 

of
 in

ve
st

ab
le

 o
pp

or
tu

ni
tie

s a
nd

 im
pr

ov
e 

ac
ce

ss
 to

 c
ar

bo
n 

m
ar

ke
ts

. W
hi

le
 th

er
e 

is 
ca

pi
ta

l a
va

ila
bl

e 
fo

r c
ar

bo
n 

pr
oj

ec
ts

 a
fte

r t
he

y 
ha

ve
 b

ee
n 

su
ffi

ci
en

tly
 d

e-
ris

ke
d 

or
 a

re
 

al
re

ad
y 

iss
ui

ng
 c

ar
bo

n 
cr

ed
its

, t
he

 p
ip

el
in

e 
of

 in
ve

st
m

en
t-r

ea
dy

 o
pp

or
tu

ni
tie

s r
em

ai
ns

 
lim

ite
d.

 E
ar

ly
-s

ta
ge

 su
pp

or
t f

or
 p

ro
je

ct
 d

es
ig

n,
 fe

as
ib

ili
ty

 st
ud

ie
s,

 a
nd

 c
ap

ac
ity

-b
ui

ld
in

g 
fo

r l
oc

al
 o

rg
an

isa
tio

ns
 a

nd
 n

ew
 e

nt
ra

nt
s i

s e
ss

en
tia

l t
o 

gr
ow

 th
e 

pi
pe

lin
e 

of
 c

ar
bo

n 
pr

oj
ec

ts
. C

at
al

yti
c 

su
pp

or
t c

an
 b

e 
in

 th
e 

fo
rm

 o
f g

ra
nt

s,
 re

pa
ya

bl
e 

gr
an

ts
, o

r c
on

ve
rti

bl
e 

in
st

ru
m

en
ts

 c
om

m
on

 to
 e

ar
ly

-s
ta

ge
 p

riv
at

e 
in

ve
st

m
en

t.

Bi
la

te
ra

l a
nd

 m
ul

til
at

er
al

 d
ev

el
op

m
en

t p
ar

tn
er

s,
 g

ua
ra

nt
ee

 a
nd

 in
su

ra
nc

e 
pr

ov
id

er
s, 

as
 w

el
l a

s p
riv

at
e 

se
ct

or
 a

ct
or

s, 
ca

n 
de

ve
lo

p 
an

d 
de

pl
oy

 a
 su

ite
 o

f t
oo

ls 
to

 
de

-ri
sk

 ca
rb

on
 p

ro
je

ct
s i

n 
de

ve
lo

pi
ng

 e
co

no
m

ie
s s

uc
h 

as
 in

su
ra

nc
e 

pr
od

uc
ts

 ta
ilo

re
d 

to
 c

ar
bo

n 
pr

oj
ec

ts
, a

nd
 th

ey
 c

an
 u

til
ise

 b
le

nd
ed

 fi
na

nc
e 

ap
pr

oa
ch

es
 to

 im
pr

ov
e 

th
e 

ris
k-

re
tu

rn
 p

ro
fil

e 
of

 p
ro

je
ct

s.
 T

hi
s 

ca
n 

be
 d

on
e 

th
ro

ug
h 

th
e 

pr
ov

isi
on

 o
f fi

rs
t-l

os
s 

ca
pi

ta
l, 

te
ch

ni
ca

l a
ss

ist
an

ce
, g

ua
ra

nt
ee

s,
 o

r d
es

ig
n-

st
ag

e 
fu

nd
in

g 
to

 c
ov

er
 th

e 
co

st
s 

of
 

de
ve

lo
pi

ng
 th

es
e 

st
ru

ct
ur

es
. 

Fo
llo

w
in

g 
th

e 
sa

m
e 

ra
tio

na
le

 o
f c

ar
bo

n 
cr

ed
its

, t
he

 G
ui

de
bo

ok
 in

tr
od

uc
es

 
a 

no
ve

l a
pp

ro
ac

h 
to

 m
on

eti
si

ng
 re

si
lie

nc
e 

in
 th

e 
ag

ric
ul

tu
re

 s
ec

to
r. 

In
 L

IC
s,

 
ag

ric
ul

tu
re

 a
cc

ou
nt

s 
fo

r 2
5%

 o
f G

D
P 

an
d 

40
%

 o
f j

ob
s 

an
d 

is
 o

ne
 o

f t
he

 m
os

t 
vu

ln
er

ab
le

 s
ec

to
rs

 to
 th

e 
ad

ve
rs

e 
eff

ec
ts

 o
f c

lim
at

e 
ch

an
ge

. 

M
on

eti
si

ng
 R

es
ili

en
ce

 fo
r C

lim
at

e 
Ac

tio
n

In
ve

sti
ng

 $
1.

8 
tr

ill
io

n 
gl

ob
al

ly
 in

 a
re

as
 su

ch
 a

s e
ar

ly
 w

ar
ni

ng
 sy

st
em

s,
 a

nd
 c

lim
at

e-
sm

ar
t p

ra
cti

ce
s o

ve
r 1

0 
ye

ar
s c

ou
ld

 p
ro

du
ce

 $
7.

1 
tr

ill
io

n 
in

 to
ta

l b
en

efi
ts

. T
he

re
fo

re
, 

cl
im

at
e 

in
ve

st
m

en
t a

im
in

g 
to

 e
nh

an
ce

 th
e 

re
sil

ie
nc

e 
in

 th
e 

ag
ric

ul
tu

re
 s

ec
to

r, 
es

pe
ci

al
ly

 ta
rg

eti
ng

 s
m

al
lh

ol
de

r f
ar

m
er

s,
 w

ill
 s

ig
ni

fic
an

tly
 fo

st
er

 fo
od

 s
ec

ur
ity

. 

De
sp

ite
 it

s u
rg

en
cy

, c
lim

at
e 

fin
an

ce
 d

oe
s n

ot
 fl

ow
 su

ffi
ci

en
tly

 fo
r r

es
ili

en
ce

 
eff

or
ts

. O
ne

 re
as

on
 fo

r t
hi

s 
is 

th
at

 it
 h

as
 b

ee
n 

di
ffi

cu
lt 

to
 d

isti
ng

ui
sh

 a
da

pt
ati

on
 fr

om
 

de
ve

lo
pm

en
t. 

M
or

eo
ve

r, 
it 

is 
ha

rd
 to

 m
ea

su
re

 th
e 

“a
dd

iti
on

al
ity

 o
f a

da
pt

ati
on

’’ 
fr

om
 c

lim
at

e 
re

la
te

d 
fu

nd
s.

 O
th

er
 c

ha
lle

ng
es

 in
cl

ud
e 

th
e 

di
ffi

cu
lty

 to
 c

re
at

e 
un

ifo
rm

 
st

an
da

rd
s 

of
 d

iff
er

en
t c

on
te

xt
-s

pe
ci

fic
 re

sil
ie

nc
e 

pr
og

ra
m

s,
 th

er
eb

y 
re

du
ci

ng
 th

e 
ea

se
 

of
 tr

an
sf

or
m

in
g 

ad
ap

ta
tio

n 
ac

tiv
iti

es
 in

to
 a

n 
as

se
ts

 c
la

ss
. 

Cr
ea

tin
g 

re
si

lie
nc

e 
cr

ed
its

 c
ou

ld
 h

el
p 

ad
dr

es
s t

ho
se

 c
ha

lle
ng

es
, b

y 
se

rv
in

g 
as

 
an

 in
ce

nti
ve

 fo
r p

riv
at

e 
in

ve
st

or
s t

o 
ta

rg
et

 re
si

lie
nc

e 
en

ha
nc

em
en

t. 
M

ea
su

rin
g 

re
sil

ie
nc

e 
ac

cu
ra

te
ly

 c
ou

ld
 m

on
eti

se
 e

co
no

m
ic

 a
nd

 fi
na

nc
ia

l b
en

efi
ts

 in
 th

e 
fo

rm
 o

f 
cr

ed
it 

in
 th

e 
Ag

ric
ul

tu
re

 s
ec

to
r. 

Th
e 

ov
er

al
l t

ra
ns

ac
tio

n 
pr

oc
es

s f
or

 c
re

ati
ng

 a
nd

 m
on

eti
si

ng
 b

en
efi

ts
 o

f a
ny

 sp
ec

ifi
c 

re
sil

ie
nc

e 
pr

oj
ec

t c
an

 st
ar

t f
ro

m
 d

ev
el

op
m

en
t p

ar
tn

er
s a

nd
 p

hi
la

nt
hr

op
ie

s w
ho

 
ca

n 
pr

ov
id

e 
ca

ta
ly

tic
 fi

rs
t l

os
s 

ca
pi

ta
l b

y 
po

ol
in

g 
re

so
ur

ce
s 

in
to

 a
 fa

ci
lit

y, 
m

an
ag

ed
 b

y 
a 

th
ird

 p
ar

ty
 (i

.e
. m

ul
til

at
er

al
 e

nti
ty

), 
an

d 
fa

ci
lit

at
e 

th
e 

ov
er

al
l c

re
di

t e
nh

an
ce

m
en

t o
f 

in
te

rm
ed

ia
rie

s 
(i.

e.
 fa

rm
er

s 
or

ga
ni

sa
tio

ns
). 

An
ot

he
r f

or
m

 o
f c

re
di

t e
nh

an
ce

m
en

t s
up

po
rt

 co
ul

d 
be

 g
ra

nt
, e

qu
ity

 in
ve

st
m

en
t, 

or
 

gu
ar

an
te

es
. T

hi
s 

cr
ed

it 
en

ha
nc

em
en

t s
up

po
rt

 in
 a

gr
ic

ul
tu

re
 c

an
 b

e 
us

ed
 to

 e
nc

ou
ra

ge
 

off
-t

ak
e 

ag
re

em
en

ts
 w

ith
 p

riv
at

e 
in

ve
st

or
s 

to
 b

uy
 s

ur
pl

us
 y

ie
ld

 (i
n 

a 
sc

en
ar

io
 w

he
re

 
su

rp
lu

s 
yi

el
d 

is 
th

e 
ke

y 
ou

tp
ut

 o
f t

he
 p

ro
je

ct
) f

ro
m

 in
te

rm
ed

ia
rie

s.

Si
m

ila
r t

o 
ca

rb
on

 m
ar

ke
ts

, r
es

ili
en

ce
 cr

ed
it 

m
ar

ke
ts

 re
qu

ire
 a

 w
el

l-e
st

ab
lis

he
d 

re
gu

la
to

ry
 fr

am
ew

or
k 

to
 b

e 
ab

le
 to

 c
re

at
e 

th
e 

ne
ce

ss
ar

y 
en

ab
lin

g 
en

vi
ro

nm
en

t 
th

at
 p

ro
m

ot
es

 th
e 

en
ga

ge
m

en
t o

f t
he

 p
riv

at
e 

se
ct

or
. W

he
th

er
 re

sil
ie

nc
e 

cr
ed

it 
tr

ad
in

g 
co

ul
d 

be
 li

nk
ed

 to
 c

ar
bo

n 
m

ar
ke

ts
 re

qu
ire

s 
fu

rt
he

r a
ss

es
sm

en
t, 

in
cl

ud
in

g 
un

de
rs

ta
nd

in
g 

an
d 

an
al

ys
in

g 
le

ga
l r

eq
ui

re
m

en
ts

.
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4
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Sh
ar

m
 E

l S
h

ei
kh

 
G

u
id

eb
o

o
k 

fo
r

Ju
st

  F
in

an
ci

n
g

E
xe

cu
ti

ve
 

Su
m

m
ar

y



A 
Go

ve
rn

an
ce

 S
tr

uc
tu

re
 fo

r J
us

t C
lim

at
e 

Fi
na

nc
e

To
 o

ve
rc

om
e 

th
e 

in
he

re
nt

 c
ha

lle
ng

e 
of

 d
el

iv
er

in
g 

eff
ec

tiv
e 

in
te

rn
ati

on
al

 
pu

bl
ic

 fi
na

nc
e 

an
d 

to
 u

nl
oc

k 
th

e 
po

te
nti

al
 fo

r c
lim

at
e 

fin
an

ce
, a

ll 
st

ak
eh

ol
de

rs
 n

ee
d 

to
 c

oo
pe

ra
te

 to
 s

tr
en

gt
he

n 
th

e 
cu

rr
en

t g
ov

er
na

nc
e 

st
ru

ct
ur

es
. 

Cu
rr

en
tly

, t
he

re
 is

 n
o 

sin
gl

e 
ov

er
ar

ch
in

g 
gl

ob
al

 g
ov

er
na

nc
e 

st
ru

ct
ur

e 
fo

r c
lim

at
e 

fin
an

ce
. T

he
 p

ub
lic

 c
ap

ita
l i

n 
th

e 
cl

im
at

e 
fin

an
ce

 e
co

sy
st

em
 is

 th
e 

re
su

lt 
of

 in
di

vi
du

al
 

fu
nd

in
g 

an
d 

fin
an

ci
ng

 d
ec

isi
on

s 
by

 a
 m

ul
tit

ud
e 

of
 b

ot
h 

m
ul

til
at

er
al

 a
nd

 b
ila

te
ra

l 
in

sti
tu

tio
ns

. T
he

 d
ec

isi
on

s 
on

 a
llo

ca
tio

n 
an

d 
pr

ov
isi

on
 o

f c
lim

at
e 

fin
an

ce
 re

so
ur

ce
s 

ar
e 

he
nc

e 
go

ve
rn

ed
 b

y 
ea

ch
 in

sti
tu

tio
n’

s 
po

lic
ie

s.

Th
e 

in
sti

tu
tio

ns
 w

ith
 a

 p
re

do
m

in
an

t o
r e

xc
lu

si
ve

 m
an

da
te

 fo
r t

he
 p

ro
vi

si
on

 o
f 

cl
im

at
e-

re
la

te
d 

fin
an

ce
 c

on
sti

tu
te

 o
nl

y 
a 

sm
al

l s
ha

re
 o

f t
he

 to
ta

l v
ol

um
e 

of
 c

lim
at

e 
fin

an
ce

. I
n 

20
20

, t
he

se
 in

sti
tu

tio
ns

 a
cc

ou
nt

ed
 fo

r l
es

s 
th

an
 4

%
 o

f t
he

 $
83

.3
 b

ill
io

n 
of

 
cl

im
at

e 
fin

an
ce

 tr
ac

ke
d.

 D
ec

isi
on

s 
fo

r c
lim

at
e 

fin
an

ce
 a

re
 sti

ll 
la

rg
el

y 
dr

iv
en

 b
y 

pu
bl

ic
 

de
ve

lo
pm

en
t fi

na
nc

e,
 th

er
eb

y 
sh

ow
in

g 
th

e 
ne

ed
 to

 a
na

ly
se

 g
ov

er
na

nc
e 

as
pe

ct
s 

of
 th

e 
in

te
rn

ati
on

al
 c

on
ce

ss
io

na
l f

un
di

ng
 a

rc
hi

te
ct

ur
e.

 

De
ve

lo
pm

en
t e

ffe
cti

ve
ne

ss
 p

rin
ci

pl
es

 p
ro

vi
de

 a
 u

se
fu

l b
en

ch
m

ar
k 

fo
r a

ss
es

si
ng

 
ar

ra
ng

em
en

ts
 fo

r p
ro

vi
di

ng
 c

lim
at

e 
fin

an
ce

. T
he

 d
ev

el
op

m
en

t e
ffe

cti
ve

ne
ss

 a
ge

nd
a 

es
ta

bl
ish

ed
 s

ev
er

al
 b

ro
ad

ly
 a

cc
ep

te
d 

pr
in

ci
pl

es
 th

at
 c

on
sti

tu
te

 p
ra

cti
ca

l, 
no

rm
ati

ve
 

gu
id

an
ce

 th
at

 g
ov

er
ns

 th
e 

de
liv

er
y 

of
 c

on
ce

ss
io

na
l f

un
di

ng
. T

he
se

 p
rin

ci
pl

es
 a

re
 

ow
ne

rs
hi

p,
 tr

an
sp

ar
en

cy
, r

es
ul

ts
, a

nd
 in

cl
us

iv
e 

pa
rt

ne
rs

hi
p.

 

Pa
ris

-a
lig

nm
en

t o
f a

ll 
fin

an
ci

al
 fl

ow
s –

 a
nd

 st
ro

ng
er

 g
ov

er
na

nc
e 

ar
ou

nd
 e

ffo
rt

s 
to

 th
at

 e
nd

 –
 w

ill
 b

e 
cr

iti
ca

l t
o 

eff
or

ts
 to

 c
ha

nn
el

 c
om

m
er

ci
al

 fi
na

nc
e 

to
w

ar
d 

pr
od

uc
tiv

e 
cl

im
at

e 
ac

tio
n.

 P
riv

at
e 

fin
an

ci
al

 in
sti

tu
tio

ns
 a

re
 in

cr
ea

sin
gl

y 
co

m
m

itti
ng

 to
 

al
ig

ni
ng

 th
ei

r p
or

tfo
lio

s 
w

ith
 th

e 
Pa

ris
 g

oa
ls 

an
d 

se
ek

in
g 

op
po

rt
un

iti
es

 to
 in

ve
st

 in
 th

e 
tr

an
siti

on
 to

 a
 lo

w
 c

ar
bo

n,
 c

lim
at

e-
re

sil
ie

nt
 fu

tu
re

. 

To
 p

ro
m

ot
e 

tr
an

sp
ar

en
cy

 a
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NameRegional FocusSectoral FocusAccess CriteriaSize RangeInstruments

Green 
Climate  

Fund (GCF)

Developing 

countries

GCF has eight "result areas" that cover both 
adaptation and mitigation initiatives, and provide 
a reference point to guide the GCF and its 
stakeholders in project development. The results 
areas are as follows: 

Adaptation: Health, food, and water security; 
livelihoods of people and communities; 
infrastructure and built environment; and 
ecosystems and ecosystem services.

Mitigation: Energy generation and access; 
transport; buildings, cities, industries, and 
appliances; and forests and land use.

GCF investment criteria: Impact potential, paradigm 
shift potential, sustainable development potential, 
needs of the recipient, country ownership, and 
efficiency and effectiveness.

Private and public sector entities can submit 
proposals for consideration for funding by the GCF 
Board.

Operates through network of Accredited Entities 
(as of September 2022, there are 113 total entities 
approved for accreditation) and delivery partners 
who design and implement projects. 

National Designated Authorities (NDAs) are 
government institutions serving as the interface 
between each country and the Fund.

 $1Ms - 
$250Ms+

Combination of grants, 
contingent grants, 
concessional loans, 
equity, guarantees and 
result-based finance 
to leverage blended 
finance and crowd-in 
private investment.

Global 
Environment 
Facility (GEF)

Developing 
countries

There are several “focus areas” that guide GEF 
programming directions and provide countries 
with the opportunity to participate in selected 
“Impact Programs”.

Focus Areas: Biodiversity, climate change 
mitigation, land degradation, international waters, 
and chemicals and waste.

Impact Programs: Food systems, land use and 
restoration; sustainable cities; and sustainable 
forest management.

Access through GEF Implementing Agencies.

  
To be eligible, all projects and programs must fulfil 
the following criteria:

- Countries must be eligible for GEF funding

- The project must be driven by the country, and 
be consistent with national priorities

- The project must be aligned to the previously 
mentioned focus areas, and impact programs

- The project must seek GED financing only for the 
agreed costs

- The project must involve the public in project 
design and implementation

$1Ms - 
$10Ms

Grants, concessional 
loans, equity, and 

guarantees.
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Table 1.3.1: Selected List of International Climate Finance Providers and their Access Requirements
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ro
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 b
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 p
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l b
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 m
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, b
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l c
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 c
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 c
as

ca
di

ng
 e

ffe
ct

s,
 th

e 
sp

ee
d 

an
d 

th
e 

qu
an

tu
m

 o
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t p
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 re
du

cti
on

 in
 m

et
ha

ne
 e

m
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 d
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ra
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 D
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l f
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 c
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 c
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 m
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 d
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 c
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 d
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 c

ou
nt

ry
 to

 w
rit

e 
a 

ch
eq

ue
 to

 
an

y 
ot

he
r t

od
ay

. I
n 

ad
di

tio
n 

to
 th
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 o
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 p
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 b
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 b
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at
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at
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t c
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ra
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 m
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 c
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 p
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 d
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 c
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 c
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 c
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r d
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 d
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 re
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 e
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l p
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f c
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 b
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l f
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r p
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 b
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 d
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 m
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r b
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 b
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 c
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 p
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 a
ga

in
st

 it
.  

Th
e 

co
nt

ra
ry

 is
 tr

ue
 a

s 
w

el
l. 

In
 th

e 
co

ur
se

 o
f i

m
pl

em
en

tin
g 

th
ei

r N
et

 Z
er

o 
co

m
m

itm
en

ts
, t

he
 p

ot
en

tia
l 

fo
r fi

na
nc

ia
l i

ns
tit

uti
on

s 
an

d 
m

ar
ke

ts
 to

 “
st

ra
nd

” 
so

ve
re

ig
ns

 is
 h

ig
h.

 S
o,

 if
 y

ou
 a

re
 

a 
se

ni
or

 g
ov

er
nm

en
t o

ffi
ci

al
 w

ith
 re

sp
on

sib
ili

tie
s 

in
 th

e 
ar

ea
s 

of
 c

lim
at

e 
fin

an
ce

, 
w

ha
t m

ig
ht

 y
ou

r b
es

t p
ra

cti
ce

s 
be

? 
W

ha
t p

rio
rit

y 
ac

tio
n 

st
ep

s 
im

pr
ov

e 
yo

ur
 

ch
an

ce
s 

to
 fu

nd
 b

ot
h 

m
iti

ga
tio

n 
an

d 
ad

ap
ta

tio
n 

po
lic

y 
ob

je
cti

ve
s 

in
 a

 w
ay

 th
at

 
cr

ea
te

s 
jo

bs
, a

nd
 in

cr
ea

se
s 

th
e 

lik
el

ih
oo

d 
th

at
 y

ou
 w

in
 th

e 
ra

ce
 to

 a
tt

ra
ct

 c
ap

ita
l?

 
W

ha
t f

ol
lo

w
s 

ar
e 

ei
gh

t b
es

t p
ra

cti
ce

s 
w

hi
ch

 s
ho

ul
d 

be
 c

on
sid

er
ed

:

1.
 In

te
ns

el
y 

En
ga

ge
 th

e 
Pr

iv
at

e 
Se

ct
or

 in
 th

e 
De

ve
lo

pm
en

t a
nd

 
Im

pl
em

en
ta

tio
n 

of
 Y

ou
r N

ati
on

al
ly

 D
et

er
m

in
ed

 C
on

tr
ib

uti
on

s (
N

DC
)

W
hi

le
 th

e 
w

or
ld

 is
 c

ur
re

nt
ly

 in
 c

ris
is 

ac
ro

ss
 m

an
y 

fr
on

ts
, f

ro
m

 fo
od

 a
nd

 e
ne

rg
y 

to
 w

ar
 a

nd
 in

fla
tio

n,
 th

er
e 

is 
a 

lo
ng

-t
er

m
 g

re
en

 in
ve

st
m

en
t p

ar
ad

ig
m

 s
hi

ft 
ha

pp
en

in
g 

be
lo

w
 th

at
 c

ris
is 

th
at

 w
ill

 a
lte

r t
he

 fl
ow

s 
of

 in
ve

st
m

en
t c

ap
ita

l o
ve

r 
tim

e,
 a

s 
ra

di
ca

lly
 a

s 
di

d 
th

e 
in

du
st

ria
l a

nd
 d

ig
ita

l r
ev

ol
uti

on
s.

 T
he

se
 g

re
en

 
flo

w
s 

ar
e 

up
 fo

r g
ra

bs
. I

n 
th

at
 c

on
te

xt
, a

s 
a 

so
ve

re
ig

n,
 y

ou
 s

ho
ul

d 
se

ek
 p

riv
at

e 
se

ct
or

 in
pu

t a
nd

 s
up

po
rt

 fo
r y

ou
r N

DC
 a

nd
 u

se
 it

 a
s 

a 
ba

ro
m

et
er

 to
 st

re
ss

 te
st

 
vi

ab
ili

ty
 a

nd
 d

riv
e 

m
ul

ti-
pa

rt
y 

al
ig

nm
en

t t
ow

ar
d 

its
 g

oa
ls.

 N
DC

s 
ar

e 
ge

ne
ra

lly
 

un
ev

en
 a

ro
un

d 
th

e 
w

or
ld

, w
ith

ou
t a

 g
ui

di
ng

 st
an

da
rd

 fo
r b

es
t p

ra
cti

ce
, m

ak
in

g 
th

em
 o

fte
n 

di
ffi

cu
lt 

to
 c

om
pa

re
 a

nd
 q

ua
lit

ati
ve

ly
 d

isp
ar

at
e.

 M
an

y 
re

fle
ct

 
tr

em
en

do
us

 in
te

gr
at

ed
 st

ra
te

gi
c 

pl
an

ni
ng

, w
ith

 c
ro

ss
-fu

nc
tio

na
l e

xp
er

t i
np

ut
 

an
d 

te
ch

ni
ca

l w
or

k 
th

at
 c

re
at

es
 a

 st
ro

ng
 b

ac
kb

on
e 

fo
r t

he
 re

su
lti

ng
 s

ov
er

ei
gn

 
co

m
m

itm
en

ts
. O

th
er

 N
DC

s 
ar

e 
un

fo
rt

un
at

el
y 

pi
ec

es
 o

f s
ilo

ed
 w

or
k 

th
at

 fa
ll 

fa
r 

sh
or

t o
f a

ny
 th

eo
re

tic
al

 b
es

t p
ra

cti
ce

. T
he

re
 m

us
t b

e 
a 

hi
gh

er
 st

an
da

rd
 fo

r b
es

t 
pr

ac
tic

e 
of

 N
DC

s,
 a

id
ed

 b
y 

th
e 

te
ch

ni
ca

l r
es

ou
rc

es
 o

f i
nt

er
na

tio
na

l fi
na

nc
ia

l 
in

sti
tu

tio
ns

. R
em

em
be

r, 
th

e 
N

DC
 a

nd
 th

e 
Lo

ng
-T

er
m

 S
tr

at
eg

ie
s 

(L
TS

) w
ill

 
ul

tim
at

el
y 

ha
ve

 g
re

at
 in

flu
en

ce
 o

ve
r m

uc
h 

of
 a

 s
ov

er
ei

gn
’s 

fu
tu

re
 e

co
no

m
ic

, 
so

ci
al

, fi
na

nc
ia

l, 
an

d 
po

liti
ca

l f
ut

ur
e.

 N
DC

s 
w

ill
 la

y 
th

e 
in

fo
rm

ati
on

al
 fr

am
ew

or
k 

fo
r h

ow
 N

et
 Z

er
o-

 c
om

m
itt

ed
 o

ve
rs

ea
s 

pr
iv

at
e 

se
ct

or
 in

sti
tu

tio
ns

 w
ill

 d
ire

ct
 

an
d 

de
pl

oy
 c

lim
at

e 
ca

pi
ta

l, 
aw

ay
 fr

om
 y

ou
 o

r t
ow

ar
d 

yo
u.

A 
gl

ar
in

g 
ye

t a
ll 

to
o 

co
m

m
on

 fl
aw

 in
 th

e 
N

DC
 d

ev
el

op
m

en
t p

ro
ce

ss
 is

 th
e 

de
gr

ee
 to

 w
hi

ch
 s

ov
er

ei
gn

 d
ec

isi
on

-m
ak

er
s 

co
m

m
it 

to
 a

 c
lim

at
e 

tr
an

siti
on

 
pr

oc
es

s 
an

d 
po

lic
y 

ac
tio

ns
 w

ith
 li

tt
le

 to
 n

o 
co

ns
ul

ta
tio

n 
or

 b
uy

-in
 fr

om
 th

e 
pr

iv
at

e 
se

ct
or

.

Th
e 

po
te

nti
al

 o
f t

he
 p

riv
at

e 
se

ct
or

- i
nc

lu
di

ng
 b

ot
h 

lo
ca

l a
nd

 g
lo

ba
l c

om
pa

ni
es

, 
an

d 
gl

ob
al

 a
nd

 lo
ca

l fi
na

nc
ia

l s
er

vi
ce

 p
ro

vi
de

rs
- t

o 
pr

ov
id

e 
va

lu
e 

to
 y

ou
r N

DC
 

cr
ea

tio
n 

pr
oc

es
s,

 to
 h

el
p 

op
er

ati
on

al
ise

 y
ou

r N
DC

 a
nd

 to
 p

ro
vi

de
 th

e 
ba

ck
bo

ne
 

of
 th

e 
ex

ec
uti

on
 p

ro
ce

ss
 is

 tr
em

en
do

us
. T

he
 p

riv
at

e 
se

ct
or

 c
an

 p
ro

vi
de

 
fe

ed
ba

ck
 o

n 
en

er
gy

 tr
an

siti
on

 p
la

ns
, m

iti
ga

tio
n 

an
d 

ad
ap

ta
tio

n 
st

ra
te

gi
es

, 
an

d 
as

se
ss

m
en

ts
 o

f t
he

ir 
ow

n 
co

nt
rib

uti
ng

 a
m

bi
tio

n.
 M

os
t c

on
st

ru
cti

ve
 a

nd
 

N
et

 Z
er

o-
 c

om
m

itt
ed

 g
lo

ba
l c

or
po

ra
tio

ns
, b

an
ks

, i
ns

ur
an

ce
 c

om
pa

ni
es

 a
nd

 
in

sti
tu

tio
na

l i
nv

es
to

rs
 a

re
 fo

rm
ul

ati
ng

 d
et

ai
le

d 
op

er
ati

ng
 p

la
ns

 a
ga

in
st

 th
ei

r 
ow

n 
go

al
s 

an
d 

co
m

m
itm

en
ts

. M
an

y 
ar

e 
pr

ep
ar

in
g 

fo
r s

ig
ni

fic
an

t d
isc

lo
su

re
s 

an
d 

fo
r m

ar
ke

ts
 to

 d
em

an
d 

pe
rf

or
m

an
ce

 a
ga

in
st

 th
ei

r d
isc

lo
se

d 
co

m
m

itm
en

ts
, 

an
d 

th
ey

 w
ill

 in
ve

st
 a

cc
or

di
ng

ly,
 a

w
ay

 fr
om

 y
ou

 o
r t

ow
ar

d 
yo

u.
 P

riv
at

e 
se

ct
or

 
ta

sk
 fo

rc
es

 s
ho

ul
d 

be
 s

et
 u

p 
to

 c
on

st
ru

cti
ve

ly
 e

ng
ag

e 
so

ve
re

ig
ns

 o
n 

th
e 

ne
xt

 
ph

as
e 

of
 th

ei
r N

DC
 d

ev
el

op
m

en
t a

nd
 im

pl
em

en
ta

tio
n.

 T
he

 a
gg

re
ga

te
 p

la
ns

 o
f 

th
e 

la
rg

es
t p

riv
at

e 
se

ct
or

 p
la

ye
rs

 in
 a

nd
 o

f t
he

m
se

lv
es

 w
ill

 fo
rm

 a
 s

ig
ni

fic
an

t 
pa

rt
 o

f y
ou

r c
ou

nt
ry

’s 
ab

ili
ty

 to
 d

el
iv

er
 a

ga
in

st
 y

ou
r p

le
dg

es
.

As
 a

 M
in

ist
er

, i
m

ag
in

e 
co

nc
ep

tu
al

ly
 th

at
 in

 te
rm

s 
of

 F
DI

, t
he

 to
p 

10
-2

0 
fo

re
ig

n 
di

re
ct

 in
ve

st
or

s 
in

 y
ou

r c
ou

nt
ry

 d
et

er
m

in
e 

th
e 

bu
lk

 o
f t

he
 g

lid
e 

slo
pe

 fo
r t

he
 

ne
xt

 d
ec

ad
e 

of
 y

ou
r c

lim
at

e 
co

m
m

itm
en

ts
, a

nd
 m

ay
 la

rg
el

y 
de

te
rm

in
e 

th
e 

de
gr

ee
 to

 w
hi

ch
 y

ou
r c

ou
nt

ry
 is

 a
bl

e 
to

 a
ch

ie
ve

 it
s 

Pa
ris

 a
m

bi
tio

n.
 If

 th
os

e 
co

m
pa

ni
es

 a
re

 n
ot

 o
nl

y 
co

ns
ul

te
d 

bu
t e

m
br

ac
ed

 in
 th

e 
pr

oc
es

s 
of

 d
efi

ni
ng

 
co

m
m

itm
en

ts
, t

he
 c

re
di

bi
lit

y 
of

 N
DC

s 
w

ill
 b

e 
m

ar
ke

dl
y 

en
ha

nc
ed

. F
or

 e
xa

m
pl

e,
 

th
e 

gl
ob

al
 s

o-
ca

lle
d 

“h
ar

d 
to

 a
ba

te
” 

se
ct

or
 le

ad
er

s 
in

 th
e 

w
or

ld
 a

re
 d

ev
el

op
in

g 
se

ct
or

al
 p

at
hw

ay
s 

an
d 

de
ve

lo
pi

ng
 m

as
siv

e 
te

ch
no

lo
gy

 c
ap

ita
l i

nv
es

tm
en

t 
pl

an
s.

 O
f c

ou
rs

e,
 m

an
y 

of
 th

em
 a

re
 la

rg
e 

in
ve

st
or

s 
an

d 
op

er
at

or
s 

ac
ro

ss
 th

e 
de

ve
lo

pi
ng

 w
or

ld
 a

nd
 w

ill
 a

llo
ca

te
 c

ap
ita

l a
s 

th
ey

 tr
an

siti
on

. I
f a

 fa
st

-m
ov

in
g 

co
ns

um
er

 g
oo

ds
 c

om
pa

ny
, a

s 
an

ot
he

r e
xa

m
pl

e,
 is

 p
la

nn
in

g 
to

 in
ve

st
 in

 a
 

fa
ci

lit
y 

w
he

re
 it

 k
no

w
s 

it 
w

ill
 h

av
e 

to
 ro

ll 
up

 it
s 

pr
od

uc
t-l

ev
el

 c
ar

bo
n 

fo
ot

pr
in

t 
an

d 
di

sc
lo

se
 it

s 
Sc

op
e 

3 
em

iss
io

ns
, i

t w
ill

 m
os

t c
er

ta
in

ly
 c

om
pa

re
 th

e 
tr

an
siti

on
 

pl
an

s 
of

 th
e 

co
m

pe
tin

g 
ho

st
 c

ou
nt

ry
 s

ov
er

ei
gn

s 
be

fo
re

 d
ec

id
in

g 
w

he
re

 to
 

in
ve

st
. T

he
se

 m
ul

tin
ati

on
al

 c
or

po
ra

tio
ns

’ i
nv

es
tm

en
t s

tr
at

eg
ie

s 
ca

n 
m

ak
e 

or
 

br
ea

k 
yo

ur
 a

bi
lit

y 
to

 a
ch

ie
ve

 y
ou

r a
m

bi
tio

n.
 It

er
ati

ve
 a

nd
 in

te
ns

e 
di

al
og

ue
 

is 
re

qu
ire

d 
to

 e
ns

ur
e 

th
at

 th
e 

in
ve

st
m

en
t p

la
nn

in
g 

pr
oc

es
s 

of
 m

ul
tin

ati
on

al
 

co
rp

or
ati

on
s 

is 
al

ig
ne

d 
in

 a
 w

ay
 th

at
 b

en
efi

ts
 y

ou
r c

ou
nt

ry
. T

ha
t w

ill
 re

qu
ire

 
yo

ur
 in

te
ns

e 
en

ga
ge

m
en

t s
o 

th
at

 c
ap

ita
l fl

ow
s 

m
ov

e 
to

w
ar

d 
yo

u,
 n

ot
 a

w
ay

 
fr

om
 y

ou
.

2.
 D

ev
el

op
 a

n 
O

ve
ra

rc
hi

ng
 G

re
en

 V
is

io
n 

an
d 

a 
Su

st
ai

na
bl

e 
Th

em
e

A 
co

un
tr

y 
ca

n 
ha

ve
 a

 c
lim

at
e 

pl
an

 w
ith

ou
t a

 v
isi

on
. H

ow
ev

er
, a

 p
la

n 
th

at
 is

 a
 

de
m

on
st

ra
tio

n 
of

 a
 fo

cu
se

d 
vi

sio
n 

ca
n 

be
 e

xt
re

m
el

y 
po

w
er

fu
l; 

th
e 

se
cr

et
 s

au
ce

 
to

 a
tt

ra
cti

ng
 in

ve
st

m
en

t i
s 

a 
co

he
siv

e 
th

em
e -

 a
 g

re
en

 v
isi

on
 a

ro
un

d 
w

hi
ch

 
pr

oj
ec

ts
 a

re
 b

un
dl

ed
 a

nd
 a

n 
att

ra
cti

ve
 in

ve
st

m
en

t e
nv

iro
nm

en
t i

s 
cr

ea
te

d.
 

1
1

5
1

1
4

C
re

at
in

g 
an

 E
n

ab
lin

g 
E

nv
ir

o
n

m
en

t 
fo

r 
C

lim
at

e 
In

ve
st

m
en

t

Sh
ar

m
 E

l S
h

ei
kh

 
G

u
id

eb
o

o
k 

fo
r

Ju
st

  F
in

an
ci

n
g



If 
yo

u 
di

ss
ec

t t
he

 m
os

t i
m

po
rt

an
t s

us
ta

in
ed

 a
nd

 s
ca

le
d 

in
ve

st
m

en
t p

ro
gr

am
s 

in
 

th
e 

w
or

ld
, t

he
y 

ha
ve

 e
xt

ra
or

di
na

ry
 s

im
ila

riti
es

. B
e 

it 
ba

nk
in

g 
hu

bs
, t

ec
hn

ol
og

y 
ce

nt
er

s 
of

 e
xc

el
le

nc
e,

 o
r t

ra
de

 a
nd

 in
ve

st
m

en
t z

on
es

, i
f s

uc
ce

ss
fu

l, 
th

ey
 

w
ill

 h
av

e 
pr

ov
id

ed
 a

n 
en

ab
lin

g 
in

ve
st

m
en

t e
nv

iro
nm

en
t w

ith
 a

 ta
rg

et
ed

 
ge

og
ra

ph
ic

al
 lo

ca
tio

n,
 s

ol
id

 in
fr

as
tr

uc
tu

re
, a

nd
 a

 p
re

di
ct

ab
le

 le
ga

l, 
re

gu
la

to
ry

 
an

d 
ta

x 
fr

am
ew

or
k.

 T
he

y 
w

ill
 in

cl
ud

e 
pa

rt
ne

rs
hi

ps
 w

ith
 u

ni
ve

rs
iti

es
 to

 e
ns

ur
e 

re
se

ar
ch

, h
um

an
 ta

le
nt

 a
nd

 a
ca

de
m

ia
 a

re
 d

ep
lo

ye
d 

ag
ai

ns
t e

st
ab

lis
he

d 
pr

io
riti

es
. T

he
y 

w
ill

 c
re

at
e 

an
 e

nt
re

pr
en

eu
ria

l e
nv

iro
nm

en
t t

ha
t p

ro
du

ce
s 

in
no

va
tio

n 
an

d 
ra

pi
d 

ca
pi

ta
l f

or
m

ati
on

. T
ho

se
 c

ou
nt

rie
s 

w
ill

 h
av

e 
hi

gh
 

st
an

da
rd

s 
of

 tr
an

sp
ar

en
cy

 a
nd

 ru
le

 o
f l

aw
. I

n 
th

os
e 

su
cc

es
sf

ul
 th

em
ati

c 
ec

os
ys

te
m

s,
 g

ov
er

nm
en

ts
 w

ill
 h

av
e 

ge
ne

ra
lly

 p
ro

vi
de

d 
th

e 
in

iti
al

 ro
ad

m
ap

, 
w

ith
 a

 v
isi

on
 to

 c
at

al
ys

e 
th

e 
po

lic
ie

s 
an

d 
pl

an
ni

ng
, w

hi
ch

 w
ill

 in
cl

ud
e 

di
re

cti
ng

 
fu

nd
in

g 
an

d 
in

-k
in

d 
co

nt
rib

uti
on

s,
 li

ke
 re

al
 e

st
at

e 
an

d 
in

ve
st

m
en

t i
nc

en
tiv

es
. 

O
ne

 in
gr

ed
ie

nt
 in

 a
 c

om
pe

lli
ng

 a
nd

 e
na

bl
in

g 
en

vi
ro

nm
en

t f
or

 in
ve

st
m

en
t 

is 
oft

en
 u

nd
er

es
tim

at
ed

 a
nd

 th
at

 is
 th

e 
po

w
er

 o
f a

n 
in

ve
st

m
en

t t
he

m
e.

 If
 

de
ve

lo
pi

ng
 c

ou
nt

rie
s 

att
em

pt
 to

 b
oi

l t
he

 o
ce

an
, w

ith
 a

 s
ho

tg
un

 a
pp

ro
ac

h 
of

 
st

or
yt

el
lin

g 
an

d 
in

iti
ati

ve
s 

ar
ou

nd
 a

 m
yr

ia
d 

of
 s

ec
to

rs
 a

nd
 p

ro
je

ct
s 

th
at

 d
on

’t 
ho

ld
 to

ge
th

er
, t

he
y 

ra
re

ly
 s

uc
ce

ed
. O

n 
th

e 
ot

he
r h

an
d,

 c
ou

nt
rie

s 
w

ith
 m

or
e 

fo
cu

se
d 

vi
sio

ns
 a

ro
un

d 
a 

th
em

e 
cl

ea
rly

 u
nd

er
st

oo
d 

an
d 

ar
tic

ul
at

ed
 o

fte
n 

su
cc

ee
d;

 fr
om

 th
e 

Pa
na

m
a 

Ca
na

l t
o 

Si
lic

on
 V

al
le

y, 
a 

cl
us

te
re

d 
or

 th
em

ati
c 

hu
b 

ap
pr

oa
ch

 is
 a

 p
ow

er
fu

l d
riv

er
. I

t a
lso

 a
llo

w
s 

sp
ec

ifi
c 

in
ve

st
or

 ta
rg

eti
ng

 ra
th

er
 

th
an

 m
ul

ti-
in

ve
st

or
 g

ro
up

 m
ee

tin
gs

. T
he

 th
em

ati
c 

in
ve

st
m

en
t a

pp
ro

ac
h 

isn
’t 

ju
st

 tr
ue

 in
 lo

gi
sti

cs
 o

r t
ec

hn
ol

og
y, 

it 
is 

an
d 

w
ill

 h
ol

d 
eq

ua
lly

 tr
ue

 a
lo

ng
 th

e 
su

st
ai

na
bl

e 
in

ve
st

m
en

t j
ou

rn
ey

. T
he

 th
em

e 
ca

n 
ce

nt
er

 a
ro

un
d 

gr
ee

n 
hy

dr
og

en
 

or
 g

re
en

 fe
rti

liz
er

, a
g-

te
ch

 a
cc

el
er

at
or

s 
bu

ilt
 a

ro
un

d 
a 

sc
al

ed
 a

gr
ic

ul
tu

re
 

in
iti

ati
ve

, o
r c

ar
bo

n 
cr

ed
it 

m
ar

ke
t-m

ak
in

g 
in

fr
as

tr
uc

tu
re

 b
ui

lt 
on

 th
e 

ba
ck

 o
f 

a 
pl

an
ne

d 
co

al
 e

ar
ly

 re
tir

em
en

t p
la

n.
 T

he
y 

ca
n 

be
 n

at
ur

e-
ba

se
d 

th
em

es
 th

at
 

sa
ve

 o
ce

an
s 

or
 fo

re
st

s.
 T

he
m

es
 c

an
 c

en
te

r a
ro

un
d 

off
sh

or
e 

w
in

d 
fa

rm
s 

or
 

ad
va

nc
ed

 st
or

ag
e 

re
se

ar
ch

 a
nd

 d
ev

el
op

m
en

t l
in

ke
d 

to
 lo

ca
l s

us
ta

in
ab

le
 ra

re
 

m
in

er
al

 e
xt

ra
cti

on
 p

ro
je

ct
s.

  T
he

 p
oi

nt
 is

 th
at

 th
e 

ad
ap

ta
tio

n 
an

d 
m

iti
ga

tio
n 

th
em

es
 a

re
 th

er
e 

fo
r t

he
 ta

ki
ng

 a
nd

 w
ill

 p
ro

vi
de

 a
n 

or
ga

ni
za

tio
na

l d
isc

ip
lin

e 
ar

ou
nd

 w
hi

ch
 y

ou
 a

tt
ra

ct
 s

us
ta

in
ab

le
 a

nd
 c

lim
at

e 
in

ve
st

m
en

ts
. T

he
 m

or
e 

ad
va

nc
ed

 th
e 

co
un

tr
y, 

th
e 

m
or

e 
th

em
es

 c
an

 b
e 

ha
nd

le
d 

sim
ul

ta
ne

ou
sly

. 

Eg
yp

t’s
 N

W
FE

 in
ve

st
m

en
t p

ar
ad

ig
m

 is
 a

 fa
nt

as
tic

 e
xa

m
pl

e 
of

 th
is 

th
em

ati
c 

ap
pr

oa
ch

. I
t b

un
dl

es
 e

ne
rg

y, 
fo

od
, a

nd
 w

at
er

 in
to

 a
n 

un
de

rs
ta

nd
ab

le
 

co
ns

tr
uc

t, 
in

to
 a

 p
ac

ka
ge

 o
f p

ro
je

ct
s 

th
at

 te
ll 

an
 a

m
bi

tio
us

 a
nd

 c
oh

es
iv

e 
st

or
y 

an
d 

pr
ov

id
e 

a 
di

sc
ip

lin
e 

ar
ou

nd
 c

ou
nt

ry
 p

rio
riti

es
. I

t a
llo

w
s 

th
e 

gr
an

t a
nd

 
de

ve
lo

pm
en

t fi
na

nc
e 

co
m

m
un

ity
 to

 a
lig

n 
ar

ou
nd

 a
 s

et
 o

f p
ro

je
ct

s 
w

ith
in

 th
e 

ov
er

ar
ch

in
g 

vi
sio

n,
 a

nd
 th

en
 b

ac
ks

 c
om

po
ne

nt
s 

of
 th

e 
pa

ck
ag

e.
 It

 a
llo

w
s 

th
e 

pr
iv

at
e 

se
ct

or
 to

 a
ss

es
s 

in
di

vi
du

al
 p

ro
je

ct
s 

w
ith

in
 th

e 
co

nt
ex

t o
f a

 c
oh

es
iv

e 
pl

an
 w

ith
 sy

ne
rg

ie
s 

an
d 

a 
se

ns
e 

of
 m

om
en

tu
m

. T
hi

s 
is 

a 
m

od
el

 a
pp

ro
ac

h 
th

at
 

ca
n 

be
 a

da
pt

ed
 b

ro
ad

ly
 to

 a
 m

ul
tip

lic
ity

 o
f N

DC
s 

an
d 

ev
en

 c
ou

nt
ry

 V
ol

un
ta

ry
 

N
ati

on
al

 R
ev

ie
w

s 
(V

N
Rs

). 
Th

e 
ne

xu
s 

be
tw

ee
n 

en
er

gy
, w

at
er

 a
nd

 fo
od

 is
 a

lso
 a

 
pa

ra
di

gm
 th

at
 c

an
 b

e 
us

ed
 b

ey
on

d 
Eg

yp
t, 

as
 th

e 
th

re
e 

pi
lla

rs
 a

re
 in

ex
tr

ic
ab

ly
 

lin
ke

d 
an

d 
th

e 
in

te
rp

la
y 

be
tw

ee
n 

th
em

 m
ut

ua
lly

 re
in

fo
rc

in
g.

 

Cl
im

at
e 

fin
an

ce
 is

 o
fte

n 
de

fin
ed

 b
y 

th
e 

gl
as

s 
ha

lf-
em

pt
y 

ch
al

le
ng

e 
of

 tr
an

siti
on

 
aw

ay
 fr

om
 g

en
er

ati
on

s 
of

 fo
ss

il 
fu

el
-d

riv
en

 in
du

st
ria

liz
ati

on
, a

nd
 it

s 
re

su
lti

ng
 

co
st

s 
an

d 
br

ea
ka

ge
. Y

et
, t

ho
se

 c
ou

nt
rie

s 
th

at
 o

rg
an

ize
 th

em
se

lv
es

 e
ar

ly
 

to
 c

om
pe

te
 fo

r w
ha

t i
s 

lik
el

y 
to

 b
e 

th
e 

sin
gl

e 
la

rg
es

t i
nv

es
tm

en
t p

ar
ad

ig
m

 
sh

ift
 o

f o
ur

 ti
m

e 
w

ill
 c

om
e 

ou
t n

et
 w

in
ne

rs
. T

he
 g

re
en

 in
ve

st
m

en
t b

oo
m

 
w

ill
 b

e 
dr

iv
en

 th
ro

ug
h 

to
 e

m
er

gi
ng

 m
ar

ke
t c

ou
nt

rie
s 

th
at

 s
et

 th
em

se
lv

es
 u

p 
as

 c
lim

at
e-

fr
ie

nd
ly

 h
os

ts
 to

 th
e 

Sc
op

e 
3 

co
ns

ci
ou

s 
in

ve
st

or
s,

 a
nd

 th
at

 a
re

 
al

re
ad

y 
re

co
ns

tr
uc

tin
g 

in
ve

st
m

en
t p

la
ns

 a
ro

un
d 

ro
lli

ng
 u

p 
th

ei
r g

lo
ba

l c
ar

bo
n 

fo
ot

pr
in

t a
nd

 re
po

rti
ng

 it
 to

 N
et

 Z
er

o-
 c

om
m

itt
ed

 in
ve

st
or

s.
 T

he
 d

isl
oc

ati
on

 
an

d 
re

al
lo

ca
tio

n 
of

 e
co

no
m

ic
 in

ve
st

m
en

t w
ill

 b
e 

as
 tr

an
sf

or
m

ati
on

al
 a

s 
th

e 
in

du
st

ria
l r

ev
ol

uti
on

, a
nd

 th
e 

be
ne

fit
s 

of
 lo

ca
liz

in
g 

sc
al

ed
 g

re
en

 te
ch

no
lo

gy
 

in
ve

st
m

en
ts

 w
ill

 b
e 

tr
em

en
do

us
.

3.
 P

rio
riti

ze
 P

ro
je

ct
 D

ev
el

op
m

en
t

Th
e 

N
DC

 is
 a

 c
lim

at
e 

st
ra

te
gy

 a
nd

 th
e 

pa
th

w
ay

 to
 N

DC
 im

pl
em

en
ta

tio
n 

is 
th

ro
ug

h 
pr

oj
ec

ts
. T

he
 w

in
ne

rs
 o

f t
he

 fi
gh

t f
or

 g
re

en
 c

ap
ita

l w
ill

 b
e 

th
e 

so
ve

re
ig

ns
 th

at
 p

rio
riti

ze
 n

ew
 p

ro
je

ct
 c

re
ati

on
 a

nd
 d

ev
el

op
m

en
t, 

by
 

co
nd

uc
tin

g 
fu

ll 
fe

as
ib

ili
ty

 a
na

ly
sis

 fo
r e

ac
h 

pr
io

riti
ze

d 
pr

oj
ec

t. 
Th

e 
pr

io
rit

y 
sh

ou
ld

 b
e 

to
 a

gg
re

ss
iv

el
y 

or
ga

ni
ze

 th
e 

go
ve

rn
m

en
t t

o 
de

ve
lo

p 
N

DC
-

m
ea

ni
ng

fu
l p

ro
je

ct
s,

 a
nd

 th
en

 fu
nd

 fe
as

ib
ili

ty
 st

ud
ie

s 
th

ro
ug

h 
gr

an
ts

, a
nd

 
ta

rg
et

 m
ul

til
at

er
al

 te
ch

ni
ca

l a
ss

ist
an

ce
 to

 ta
ke

 p
ro

je
ct

s 
to

 th
e 

st
ag

e 
w

he
re

 th
ey

 
ca

n 
be

 fi
na

nc
ia

lly
 a

ss
es

se
d.

 T
hi

s 
st

ag
e 

is 
oft

en
 u

nd
er

ap
pr

ec
ia

te
d,

 b
ut

 it
 c

an
’t 

be
 s

ki
pp

ed
. Y

ou
 c

an
’t 

ju
m

p 
fr

om
 “

pr
oj

ec
t c

on
ce

pt
” 

to
 st

ru
ct

ur
in

g 
fin

an
ci

ng
 

al
te

rn
ati

ve
s 

an
d 

ca
ta

ly
tic

 fu
nd

in
g 

st
ra

te
gi

es
 w

ith
ou

t a
 fe

as
ib

ili
ty

 a
na

ly
sis

; 
it 

is 
al

l t
oo

 c
om

m
on

 fo
r s

en
io

r g
ov

er
nm

en
t o

ffi
ci

al
s 

to
 s

ho
w

 b
an

ke
rs

 s
ho

rt
 

co
nc

ep
t p

ap
er

s 
fo

r p
ro

je
ct

s 
an

d 
as

k 
to

 p
ro

vi
de

 fe
ed

ba
ck

 o
n 

ba
nk

ab
ili

ty
. P

ro
je

ct
 

fin
an

ce
 b

an
ke

rs
, f

or
 e

xa
m

pl
e,

 lo
ok

in
g 

to
 a

ss
es

s 
pr

oj
ec

t v
ia

bi
lit

y 
an

d 
st

ru
ct

ur
e 

w
ill

 e
xp

ec
t a

 “d
at

a 
ro

om
” 

of
 p

la
ns

, w
hi

ch
 w

ou
ld

 in
cl

ud
e 

th
e 

fe
as

ib
ili

ty
 st

ud
y 

an
d 

th
e 

op
er

ati
ng

 fi
na

nc
ia

l m
od

el
 a

ga
in

st
 w

hi
ch

 fu
nd

in
g 

sc
en

ar
io

s 
ca

n 
be

 
co

nt
em

pl
at

ed
.

O
ne

 o
f t

he
 g

re
at

es
t r

oa
db

lo
ck

s 
or

 g
ap

s 
in

 d
ev

el
op

m
en

t fi
na

nc
e 

is 
th

e 
sh

or
tfa

ll 
in

 th
e 

de
ve

lo
pm

en
t c

om
m

un
ity

’s 
re

so
ur

ce
s 

al
lo

ca
te

d 
to

 a
cc

el
er

at
e 

pr
oj

ec
t 

de
sig

n 
an

d 
de

ve
lo

pm
en

t. 
Th

e 
sc

ra
m

bl
e 

to
 d

es
ig

n 
pr

oj
ec

ts
 a

nd
 th

e 
sh

or
tfa

ll 
in

 
ca

pa
bi

lit
y 

is 
ve

ry
 s

im
ila

r t
o 

w
ha

t h
as

 h
ap

pe
ne

d 
in

 th
e 

in
fr

as
tr

uc
tu

re
 s

pa
ce

; t
he

 
la

ck
 o

f g
lo

ba
l r

es
ou

rc
es

 d
ed

ic
at

ed
 to

 p
ro

je
ct

 d
ev

el
op

m
en

t i
n 

in
fr

as
tr

uc
tu

re
 

ha
s 

be
en

 a
 c

ha
lle

ng
e 

fo
r d

ec
ad

es
, r

es
ul

tin
g 

in
 y

ea
rs

 o
f f

ru
st

ra
tio

n 
ar

ou
nd

 
th

e 
“l

ac
k”

 o
f b

an
ka

bl
e 

de
al

s.
 T

he
 s

am
e 

is 
tr

ue
 n

ow
 in

 th
e 

cl
im

at
e 

fin
an

ce
 

sp
ac

e.
 W

he
th

er
 d

ev
el

op
m

en
ta

l i
ns

tit
uti

on
s 

po
ol

 re
so

ur
ce

s 
an

d 
co

lla
bo

ra
te

 
w

ith
in

 a
 n

ew
 st

ru
ct

ur
e,

 o
r t

he
y 

al
l d

ra
m

ati
ca

lly
 in

cr
ea

se
 th

ei
r t

ea
m

s 
in

 th
is 

1
1

7
1

1
6

C
re

at
in

g 
an

 E
n

ab
lin

g 
E

nv
ir

o
n

m
en

t 
fo

r 
C

lim
at

e 
In

ve
st

m
en

t

Sh
ar

m
 E

l S
h

ei
kh

 
G

u
id

eb
o

o
k 

fo
r

Ju
st

  F
in

an
ci

n
g



sp
ac

e 
se

pa
ra

te
ly

 is
 a

 c
ho

ic
e 

to
 b

e 
m

ad
e.

 H
ow

ev
er

, r
eg

ar
dl

es
s 

of
 w

he
re

 th
es

e 
re

so
ur

ce
s 

sit
, a

 g
lo

ba
l d

ra
m

ati
c 

st
ep

 u
p 

in
 s

pe
ci

al
ize

d 
re

so
ur

ce
s 

an
d 

fu
nd

in
g 

fo
r f

ea
sib

ili
ty

 a
na

ly
sis

 a
nd

 te
ch

ni
ca

l a
dv

ic
e 

is 
re

qu
ire

d.
 Y

ou
r c

ou
nt

ry
 m

us
t c

al
l 

fo
r a

nd
 fi

gh
t f

or
 th

es
e 

re
so

ur
ce

s.

Se
ve

ra
l c

ou
nt

rie
s 

ha
ve

 c
om

m
iss

io
ne

d 
co

ns
ul

tin
g 

st
ud

ie
s 

ah
ea

d 
of

 e
ne

rg
y 

tr
an

siti
on

 p
ro

je
ct

 d
es

ig
n.

 T
he

se
 st

ud
ie

s 
cr

ea
te

 a
n 

op
er

ati
on

al
 d

et
ai

le
d 

m
ul

tiy
ea

r e
ne

rg
y 

pl
an

 a
ro

un
d 

w
hi

ch
 p

ro
je

ct
s 

ca
n 

be
 c

on
st

ru
ct

ed
. W

ith
 

co
nc

re
te

 a
nd

 d
et

ai
le

d 
pr

oj
ec

t p
la

ns
 th

at
 fi

t i
nt

o 
bo

th
 th

e 
op

er
ati

on
al

 e
ne

rg
y 

tr
an

siti
on

 p
la

n 
an

d 
th

e 
su

st
ai

na
bi

lit
y 

vi
sio

n,
 it

 w
ill

 b
e 

re
la

tiv
el

y 
ea

sy
 to

 a
ss

es
s 

th
e 

vi
ab

ili
ty

 o
f t

he
 N

DC
’s 

co
m

m
itm

en
ts

, a
nd

 to
 b

en
ch

m
ar

k 
im

pl
em

en
ta

tio
n 

pr
og

re
ss

. K
ee

p 
in

 m
in

d 
th

at
 N

DC
 fi

na
nc

in
g 

pl
an

s 
sim

pl
y 

ca
n’

t b
e 

cr
ea

te
d 

w
ith

ou
t p

ro
je

ct
s.

 T
he

 c
or

re
sp

on
di

ng
 a

bi
lit

y 
to

 a
tt

ra
ct

 o
ffi

ci
al

 s
ec

to
r c

at
al

ys
in

g 
ca

pi
ta

l a
nd

 th
e 

so
ft 

ci
rc

lin
g 

of
 p

ot
en

tia
l p

riv
at

e 
se

ct
or

 fu
nd

in
g 

as
so

ci
at

ed
 w

ith
 

a 
co

un
tr

y’
s 

N
DC

 w
ill

 in
cr

ea
sin

gl
y 

re
la

te
 n

ot
 ju

st
 to

 th
e 

gr
ee

nn
es

s 
of

 in
di

vi
du

al
 

pr
oj

ec
ts

, b
ut

 to
 th

e 
pa

th
w

ay
 a

m
bi

tio
n 

of
 th

e 
en

tir
e 

co
un

tr
y.

4.
 F

oc
us

 R
el

en
tle

ss
ly

 o
n 

Yo
ur

 E
na

bl
in

g 
En

vi
ro

nm
en

t
As

 is
 th

e 
ca

se
 in

 E
gy

pt
, a

nd
 in

 m
an

y 
of

 th
e 

Ju
st

 E
ne

rg
y 

Tr
an

siti
on

 P
ar

tn
er

sh
ip

s 
(J

ET
P)

, i
nv

es
to

rs
 e

xp
ec

t a
 lo

ca
l ‘

en
ab

lin
g 

en
vi

ro
nm

en
t’

 th
at

 is
 c

on
du

ci
ve

 to
 

in
ve

st
m

en
t. 

Th
is 

ty
pi

ca
lly

 in
cl

ud
es

 re
gu

la
to

ry
, t

ax
, e

co
no

m
ic

, p
ol

iti
ca

l, 
an

d 
so

ci
al

 re
qu

ire
m

en
ts

. I
t a

lso
 m

us
t a

dd
re

ss
 th

e 
iss

ue
s 

sp
ec

ifi
c 

to
 th

e 
en

er
gy

 
se

ct
or

 a
nd

 it
s 

ow
n 

en
ab

lin
g 

en
vi

ro
nm

en
t; 

th
is 

co
ul

d 
in

cl
ud

e 
Po

w
er

 P
ur

ch
as

e 
Ag

re
em

en
ts

, r
eg

ul
at

or
y 

re
qu

ire
m

en
ts

 a
nd

 st
ab

ili
ty

, s
ub

sid
y 

an
d 

ta
riff

 
m

od
ifi

ca
tio

n,
 d

isc
lo

su
re

 re
qu

ire
m

en
ts

, g
rid

 in
ve

st
m

en
t r

eq
ui

re
m

en
ts

, a
nd

 
offt

ak
e 

ag
re

em
en

ts
, e

tc
.

As
 th

e 
JE

TP
 p

ro
ce

ss
 is

 ro
lle

d 
ou

t b
y 

th
e 

G
7 

an
d 

ne
go

tia
tio

ns
 p

ro
ce

ed
 w

ith
 

JE
TP

-c
om

m
itt

ed
 c

ou
nt

rie
s,

 s
ev

er
al

 th
in

gs
 a

re
 c

le
ar

. O
ne

 is
 th

at
 if

 th
is 

pr
oc

es
s 

w
or

ks
, w

he
re

by
 a

 c
ou

nt
ry

 a
gr

ee
s 

to
 in

cr
ea

se
d 

cl
im

at
e 

am
bi

tio
n 

in
 re

tu
rn

 fo
r 

a 
sp

ec
ifi

c 
de

ve
lo

pe
d 

co
un

tr
y 

offi
ci

al
 s

ec
to

r s
up

po
rt

 p
ac

ka
ge

 a
ro

un
d 

w
hi

ch
 

pr
iv

at
e 

se
ct

or
 m

on
ie

s 
ca

n 
be

 m
ob

ili
se

d,
 th

en
 it

 c
an

 b
e 

re
pl

ic
at

ed
 m

or
e 

br
oa

dl
y.

 T
he

 p
ro

ce
ss

 a
t t

hi
s 

po
in

t l
ac

ks
 a

 c
on

sis
te

nt
 fr

am
ew

or
k 

w
he

re
 a

m
bi

tio
n 

is 
es

se
nti

al
ly

 p
ric

ed
 tr

an
sp

ar
en

tly
, b

ut
 it

 is
 th

e 
rig

ht
 st

ar
tin

g 
po

in
t. 

Th
e 

JE
TP

 
ap

pr
oa

ch
 c

ou
ld

 e
ve

nt
ua

lly
 in

cl
ud

e 
m

or
e 

of
 th

e 
hi

gh
es

t-e
m

itti
ng

 c
ou

nt
rie

s 
in

 
th

e 
w

or
ld

 a
nd

 c
on

tr
ib

ut
e 

gr
ea

tly
 to

 a
cc

el
er

at
ed

 d
ep

lo
ym

en
t n

ot
 o

nl
y 

of
 th

e 
or

ig
in

al
 $

10
0 

bi
lli

on
 a

nd
 b

ey
on

d 
fr

om
 d

ev
el

op
ed

 c
ou

nt
rie

s,
 b

ut
 a

lso
 p

ro
vi

de
 

a 
fr

am
ew

or
k 

fo
r p

riv
at

e 
se

ct
or

 e
ng

ag
em

en
t. 

Th
e 

JE
TP

 p
ro

ce
ss

 a
lso

 fo
rc

es
 a

 
di

sc
us

sio
n 

of
 a

 tr
ue

 v
ia

bl
e 

en
er

gy
 st

ra
te

gy
 th

at
 is

 u
ni

qu
e 

to
 e

ac
h 

co
un

tr
y;

 it
 

do
es

 n
ot

 m
an

da
te

 a
 “

ju
m

p 
to

 g
re

en
” 

bu
t a

 n
eg

oti
at

ed
 tr

an
siti

on
 p

at
hw

ay
 th

at
 

co
ns

id
er

s 
in

di
vi

du
al

 c
ou

nt
ry

 n
ee

ds
 a

nd
 d

yn
am

ic
s.

 V
er

y 
im

po
rt

an
tly

 is
 th

at
 th

e 
JE

TP
 p

ro
ce

ss
 e

nc
ou

ra
ge

s 
a 

di
ffi

cu
lt 

bu
t n

ec
es

sa
ry

 d
ia

lo
gu

e 
ov

er
 th

e 
en

ab
lin

g 
fr

am
ew

or
k 

of
 e

ac
h 

co
un

tr
y.

 G
FA

N
Z 

ha
s 

be
gu

n 
to

 p
ro

vi
de

 d
et

ai
le

d 
fe

ed
ba

ck
 o

f 

w
ha

t i
s 

re
qu

ire
d 

fo
r t

he
 p

riv
at

e 
se

ct
or

 to
 b

e 
cr

ow
de

d 
in

to
 th

e 
cl

im
at

e 
pl

an
s 

of
 

co
un

tr
ie

s 
in

 s
ca

le
.

W
he

re
 d

ev
el

op
in

g 
ec

on
om

ie
s 

ar
e 

oft
en

 fa
ci

ng
 h

ea
vy

 d
eb

t b
ur

de
ns

 a
nd

 
fu

nd
in

g 
co

ns
tr

ai
nt

s,
 it

 is
 in

co
nc

ei
va

bl
e 

to
 d

ev
el

op
 a

n 
N

DC
 th

at
 re

lie
s 

he
av

ily
 

on
 p

ro
je

ct
s 

fu
nd

ed
 la

rg
el

y 
by

 th
e 

so
ve

re
ig

n.
 B

an
ks

 a
nd

 fi
na

nc
ia

l i
ns

tit
uti

on
s 

fu
nd

 th
e 

re
al

 e
co

no
m

y 
by

 fu
nd

in
g 

pr
iv

at
e 

se
ct

or
 e

nti
tie

s 
ba

ck
in

g 
pr

oj
ec

ts
 

w
ith

 s
po

ns
or

s 
ca

pa
bl

e 
of

 e
xe

cu
tin

g 
pr

oj
ec

ts
. I

n 
m

an
y 

ca
se

s 
th

er
ef

or
e,

 th
e 

en
ab

lin
g 

en
vi

ro
nm

en
t i

s 
th

e 
sk

in
 in

 th
e 

ga
m

e,
 a

nd
 th

e 
sp

on
so

rs
, d

om
es

tic
 o

r 
in

te
rn

ati
on

al
, p

ro
vi

de
 th

e 
fu

nd
in

g,
 o

ff-
ba

la
nc

e 
sh

ee
t o

r o
n 

ba
la

nc
e 

sh
ee

t.

5.
 S

ee
k 

O
ffi

ci
al

 M
on

ey
 to

 M
ax

im
is

e 
M

ob
ili

se
d 

Ca
pi

ta
l

As
 C

ha
pt

er
 4

 m
ak

es
 c

le
ar

, b
le

nd
ed

 fi
na

nc
e 

is 
ha

rd
. I

n 
ad

di
tio

n,
 n

ot
 a

ll 
de

ve
lo

pm
en

t c
ap

ita
l i

s 
cr

ea
te

d 
eq

ua
l. 

W
hi

le
 a

ll 
de

ve
lo

pm
en

ta
l t

oo
ls 

ul
tim

at
el

y 
ca

n 
lo

w
er

 th
e 

co
st

 o
f f

un
di

ng
, t

he
y 

do
 s

o 
in

 w
ay

s 
th

at
 v

ar
y 

gr
ea

tly
 in

 te
rm

s 
of

 
effi

ci
en

cy
. I

t i
s 

oft
en

 e
as

ie
r f

or
 d

ev
el

op
in

g 
co

un
tr

ie
s,

 p
ar

tic
ul

ar
ly

 L
IC

s,
 to

 ta
ke

 
co

nc
es

sio
na

l l
oa

ns
 a

nd
 g

ra
nt

s 
on

 a
 st

an
d-

al
on

e 
ba

sis
 ra

th
er

 th
an

 st
ru

ct
ur

e 
be

sp
ok

e 
tr

an
sa

cti
on

s 
th

at
 m

ob
ili

se
 th

e 
pr

iv
at

e 
se

ct
or

. T
ha

t s
ai

d,
 if

 a
 p

ro
je

ct
 h

as
 

fin
an

ci
al

 v
ia

bi
lit

y, 
in

 th
e 

ag
e 

of
 s

ca
rc

e 
ca

pi
ta

l r
es

ou
rc

es
, b

le
nd

in
g 

is 
es

se
nti

al
.

Im
ag

in
e 

yo
u 

ar
e 

gi
ve

n 
a 

ch
oi

ce
. O

n 
th

e 
on

e 
ha

nd
 y

ou
 c

an
 ta

ke
 a

 $
1 

gr
an

t, 
w

ith
 n

o 
ob

lig
ati

on
 to

 p
ay

 it
 b

ac
k,

 b
ut

 th
e 

lik
el

ih
oo

d 
th

at
 y

ou
 m

ay
 n

ee
d 

th
at

 
$1

 d
ol

la
r a

ga
in

 a
nd

 a
ga

in
 e

ve
ry

 y
ea

r. 
O

n 
th

e 
ot

he
r h

an
d,

 y
ou

 c
an

 u
se

 th
at

 
$1

 a
s 

a 
ris

k 
bu

ffe
r t

o 
m

ob
ili

se
 fl

ow
s 

of
 5

 to
 8

 ti
m

es
 th

at
 m

uc
h,

 c
re

ati
ng

 a
n 

on
go

in
g 

ec
on

om
ic

 c
on

ce
rn

. Y
es

, y
ou

 m
ay

 e
ve

n 
pa

y 
th

at
 $

1 
ba

ck
 s

o 
it 

ca
n 

be
 

re
cy

cl
ed

. T
he

 c
ho

ic
e 

sh
ou

ld
 b

e 
sim

pl
e.

 U
nf

or
tu

na
te

ly,
 th

e 
ca

pa
ci

ty
 to

 st
ru

ct
ur

e 
tr

an
sa

cti
on

s 
w

ith
in

 th
e 

O
ffi

ci
al

 D
ev

el
op

m
en

t A
ss

ist
an

ce
 (O

DA
) c

om
m

un
ity

 
is 

sti
ll 

lim
ite

d 
an

d 
th

er
e 

is 
no

 m
an

da
te

 fr
om

 O
EC

D 
so

ve
re

ig
ns

 to
 s

ig
ni

fic
an

tly
 

in
cr

ea
se

 b
le

nd
in

g 
w

ith
in

 th
e 

ov
er

al
l p

oo
l o

f g
ra

nt
 m

on
ey

. W
e 

sim
pl

y 
m

us
t 

ch
an

ge
 th

is 
dy

na
m

ic
.

O
n 

to
p 

of
 th

is,
 m

os
t M

DB
s 

ar
e 

bo
th

 m
an

da
te

d 
to

 a
nd

 m
an

ag
ed

 to
 le

nd
, 

re
pr

es
en

tin
g 

a 
cl

ea
r b

ia
s 

to
w

ar
d 

co
nc

es
sio

na
l a

nd
 s

en
io

r l
en

di
ng

. F
un

di
ng

 
m

od
el

s 
w

he
re

 o
nl

y 
th

e 
pr

iv
at

e 
se

ct
or

 p
ai

n 
po

in
t i

s 
su

rg
ic

al
ly

 d
ea

lt 
w

ith
 in

 th
e 

ca
pi

ta
l s

tr
uc

tu
re

 b
y 

th
e 

M
DB

s 
an

d 
th

e 
re

st
 is

 c
ro

w
de

d 
in

 b
y 

th
e 

pr
iv

at
e 

se
ct

or
 

w
ou

ld
 m

ob
ili

se
 s

ig
ni

fic
an

tly
 m

or
e 

fo
r y

ou
r c

ou
nt

ry
. H

ow
ev

er
, t

he
 c

ur
re

nt
 

gu
id

an
ce

 g
iv

en
 to

 th
e 

M
DB

s 
by

 th
ei

r s
ha

re
ho

ld
er

s 
pr

ev
en

ts
 th

em
 fr

om
 ta

ki
ng

 
th

e 
ki

nd
 a

nd
 s

ize
 o

f r
isk

 th
at

 w
ou

ld
 g

iv
e 

th
e 

de
ve

lo
pi

ng
 w

or
ld

 s
ev

er
al

 ti
m

es
 th

e 
ca

pi
ta

l o
f w

ha
t t

he
y 

se
e 

no
w

.

Th
e 

re
ce

nt
 G

20
 re

po
rt

 o
n 

M
ul

til
at

er
al

 D
ev

el
op

m
en

t B
an

k’
s 

Ca
pi

ta
l A

de
qu

ac
y 

Fr
am

ew
or

ks
 h

as
 c

re
at

ed
 c

on
sid

er
ab

le
 c

on
tr

ov
er

sy
 a

nd
 d

eb
at

e 
w

ith
in

 
de

ve
lo

pm
en

ta
l c

irc
le

s.
 It

 w
as

 lo
ng

 o
ve

rd
ue

. W
e 

no
w

 h
av

e 
a 

di
sc

us
sio

n 
in

1
1

9
1

1
8

C
re

at
in

g 
an

 E
n

ab
lin

g 
E

nv
ir

o
n

m
en

t 
fo

r 
C

lim
at

e 
In

ve
st

m
en

t

Sh
ar

m
 E

l S
h

ei
kh

 
G

u
id

eb
o

o
k 

fo
r

Ju
st

  F
in

an
ci

n
g



th
e 

pu
bl

ic
 d

om
ai

n 
of

 w
ha

t h
as

 b
ee

n 
kn

ow
n 

an
d 

re
la

tiv
el

y 
ig

no
re

d 
fo

r y
ea

rs
: 

de
ve

lo
pm

en
t b

an
ks

 n
ee

d 
to

 ta
ke

 m
or

e 
ris

k.
 T

he
 M

DB
 ri

sk
 c

on
st

ru
ct

 b
ac

ke
d 

in
to

 la
rg

el
y 

by
 a

 ra
tin

g 
ag

en
cy

 ri
sk

 p
ar

ad
ig

m
 th

at
 ta

rg
et

s 
a 

AA
A 

ris
k 

ra
tin

g 
ha

s 
m

ea
nt

 th
at

 m
an

y 
M

DB
s 

m
an

ag
e 

ris
k 

so
 c

on
se

rv
ati

ve
ly,

 th
at

 it
 is

 o
fte

n 
im

po
ss

ib
le

 fo
r t

he
m

 to
 p

la
y 

a 
ca

ta
ly

tic
 ro

le
 th

at
 w

ou
ld

 m
ax

im
ise

 m
ob

ili
se

d 
cl

im
at

e 
or

 s
us

ta
in

ab
le

 c
ap

ita
l. 

W
hi

le
 G

FA
N

Z 
in

sti
tu

tio
ns

 a
re

 c
om

m
itt

ed
 to

 
op

er
ati

on
al

ise
 th

ei
r N

et
 Z

er
o 

co
m

m
itm

en
ts

, t
ho

se
 in

sti
tu

tio
ns

 a
re

 g
en

er
al

ly
 

co
ns

tr
ai

ne
d 

by
 fi

du
ci

ar
y 

an
d 

re
gu

la
to

ry
 g

ui
de

lin
es

 s
uc

h 
th

at
 th

ey
 u

lti
m

at
el

y 
ta

ke
 v

er
y 

litt
le

 n
on

-in
ve

st
m

en
t g

ra
de

 ri
sk

. T
ho

se
 th

at
 ta

ke
 n

on
-in

ve
st

m
en

t 
gr

ad
e 

em
er

gi
ng

 m
ar

ke
t’s

 ri
sk

 a
re

 a
t, 

or
 n

ea
r, 

th
ei

r r
isk

 c
ap

ac
ity

, a
nd

 th
e 

ch
ur

n 
ra

te
 o

r r
ed

ep
lo

ym
en

t o
f t

he
ir 

no
n-

 in
ve

st
m

en
t g

ra
de

 e
xp

os
ur

e 
fr

om
 b

ro
w

n 
to

 
gr

ee
n 

is 
m

ar
ke

dl
y 

in
su

ffi
ci

en
t t

o 
m

ee
t t

he
 d

ev
el

op
in

g 
w

or
ld

 c
lim

at
e 

ne
ed

s.

It 
is 

ex
tr

ao
rd

in
ar

ily
 fr

us
tr

ati
ng

, i
f n

ot
 m

ad
de

ni
ng

, f
or

 m
an

y 
LI

C 
an

d 
M

IC
 

co
un

tr
ie

s 
to

 h
ea

r, 
de

sp
ite

 th
e 

tr
ill

io
ns

 o
f N

et
 Z

er
o-

 c
om

m
itt

ed
 m

on
ie

s 
fr

om
 th

e 
fin

an
ci

al
 c

om
m

un
ity

, t
ha

t t
ho

se
 fu

nd
s 

ha
ve

 li
m

ita
tio

ns
 o

n 
th

em
 th

at
 p

re
ve

nt
 

th
em

 fr
om

 m
ee

tin
g 

th
e 

ex
tr

ao
rd

in
ar

y 
fu

nd
in

g 
ne

ed
s 

of
 th

e 
no

n-
in

ve
st

m
en

t 
gr

ad
e 

de
ve

lo
pi

ng
 w

or
ld

. C
ha

ng
in

g 
th

e 
re

gu
la

to
ry

 a
nd

 p
ru

de
nti

al
 fr

am
ew

or
ks

 
of

 fi
na

nc
ia

l i
ns

tit
uti

on
s 

th
at

 w
er

e 
pu

t i
n 

pl
ac

e 
aft

er
 th

e 
fin

an
ci

al
 c

ris
is 

pr
ec

ise
ly

 
to

 p
re

ve
nt

 th
em

 fr
om

 ta
ki

ng
 w

ea
k 

cr
ed

it 
ris

k 
is 

as
 u

nl
ik

el
y 

as
 it

 is
 u

nw
ise

. N
or

 
is 

it 
th

e 
rig

ht
 th

in
g 

fo
r p

en
sio

n 
fu

nd
s 

to
 te

ll 
th

ei
r p

en
sio

ne
rs

 th
at

 th
ey

 a
re

 
ig

no
rin

g 
th

ei
r fi

du
ci

ar
y 

re
sp

on
sib

ili
tie

s 
an

d 
in

ve
sti

ng
 in

 “
B”

 c
ou

nt
ry

 ri
sk

. Y
et

 th
e 

w
or

ld
 n

ee
ds

 to
 s

ol
ve

 th
is 

pr
ob

le
m

. W
e 

ne
ed

 to
 st

ru
ct

ur
e 

de
ve

lo
pi

ng
 c

ou
nt

ry
 

cl
im

at
e 

pr
oj

ec
ts

 s
uc

h 
th

at
 th

e 
ris

k 
is 

m
iti

ga
te

d 
en

ou
gh

 to
 b

oo
st

 th
em

 u
p 

in
to

 
th

e 
sw

ee
t s

po
t o

f t
he

 b
ul

k 
of

 th
e 

gr
ee

n 
ca

pi
ta

l a
pp

eti
te

 –
 in

ve
st

m
en

t g
ra

de
. 

Th
is 

is 
w

hy
 w

e 
ne

ed
 b

le
nd

ed
 fi

na
nc

e 
st

ru
ct

ur
es

 th
at

 in
cl

ud
e 

ca
pi

ta
l l

ay
er

s 
th

at
 

ab
so

rb
 ri

sk
 a

nd
 th

at
 p

ro
vi

de
 a

 “
ju

ni
or

” 
bu

ffe
r. 

Th
is 

w
on

’t 
ha

pp
en

 if
 M

DB
s 

ar
e 

gi
ve

n 
m

or
e 

ca
pi

ta
l w

ith
 th

e 
sa

m
e 

ris
k 

m
od

el
; t

ha
t w

ill
 re

su
lt 

in
 m

or
e 

of
 th

e 
sa

m
e.

Im
ag

in
e 

th
at

 M
DB

 s
uc

ce
ss

 w
er

e 
tr

ul
y 

m
ea

su
re

d 
no

t b
y 

de
pl

oy
ed

 c
ap

ita
l, 

bu
t 

by
 m

ob
ili

se
d 

ca
pi

ta
l, 

su
ch

 th
at

 in
st

ea
d 

of
 ta

ki
ng

 p
re

do
m

in
an

tly
 s

en
io

r r
isk

, 
lik

e 
th

at
 o

f a
 g

lo
ba

l c
om

m
er

ci
al

 b
an

k,
 M

DB
s 

tr
ul

y 
to

ok
 c

om
po

ne
nt

s 
of

 ri
sk

 
su

rg
ic

al
ly

 ta
rg

et
ed

 to
 m

ax
im

ise
 th

e 
am

ou
nt

 o
f c

ap
ita

l m
ob

ili
se

d 
by

 th
e 

pr
iv

at
e 

se
ct

or
. I

n 
th

at
 c

as
e,

 th
e 

po
ck

et
s 

of
 tr

em
en

do
us

 ri
sk

 in
no

va
tio

n 
w

e 
ha

ve
 s

ee
n 

w
ith

in
 th

e 
M

DB
s 

w
ou

ld
 b

e 
th

e 
no

rm
, n

ot
 th

e 
ex

ce
pti

on
. I

 o
fte

n 
sa

y, 
w

e 
ne

ed
 

on
e 

hu
nd

re
d 

M
IG

As
. T

hi
s 

is 
be

ca
us

e 
so

 m
an

y 
cl

im
at

e 
pr

oj
ec

ts
 n

ee
d 

so
ve

re
ig

n 
no

n-
ho

no
rin

g,
 p

ol
iti

ca
l r

isk
 in

su
ra

nc
e 

or
 b

re
ac

h 
of

 c
on

tr
ac

t p
ro

te
cti

on
. T

he
se

 
so

 c
al

le
d 

“r
isk

 w
ra

ps
” 

m
us

t b
e 

pa
rt

 o
f y

ou
r t

oo
l k

it.

Fu
nd

am
en

ta
lly

, u
nl

es
s 

th
e 

sh
ar

eh
ol

de
rs

 o
f t

he
 M

DB
s 

m
an

da
te

 s
ig

ni
fic

an
t 

ad
ju

st
m

en
ts

 to
 th

e 
ov

er
ar

ch
in

g 
ris

k 
ca

pi
ta

l c
on

st
ru

ct
, t

he
 re

so
ur

ce
s 

th
at

 th
e 

M
DB

s 
ha

ve
 to

 u
nl

oc
k 

sc
al

ed
 p

riv
at

e 
se

ct
or

 c
ap

ita
l w

ill
 re

m
ai

n 
lim

ite
d.

 A
s 

G
7 

an
d 

G
20

 le
ad

er
s 

ar
e 

no
w

 m
or

e 
th

an
 a

w
ar

e 
of

 th
es

e 
iss

ue
s,

 th
er

e 
is 

ho
pe

 fo
r 

ch
an

ge
...

 m
ay

be
 e

ve
n 

ar
ou

nd
 th

e 
co

rn
er

.

In
 th

e 
m

ea
nti

m
e,

 fi
na

nc
in

g 
of

 th
e 

lik
es

 e
xp

la
in

ed
 in

 th
is 

G
ui

de
bo

ok
 w

ill
 b

e 
sk

ew
ed

 to
w

ar
d 

th
e 

m
os

t p
ro

ac
tiv

e,
 th

e 
m

os
t c

re
ati

ve
 a

nd
 th

e 
m

os
t a

m
bi

tio
us

 
co

un
tr

ie
s;

 if
 y

ou
 w

an
t t

o 
w

in
 th

e 
fig

ht
 fo

r g
re

en
 c

ap
ita

l y
ou

 m
us

t p
ut

 c
on

cr
et

e 
pr

oj
ec

ts
 in

to
 th

e 
M

DB
 q

ue
ue

 a
nd

 fi
gh

t f
or

 th
em

.

6.
 C

lim
at

e 
Fi

na
nc

e 
SW

AT
 T

ea
m

s
M

ar
k 

Tw
ai

n 
sa

id
 th

at
 h

ist
or

y 
do

es
n’

t r
ep

ea
t i

ts
el

f, 
bu

t i
t d

oe
s 

rh
ym

e.
 In

 th
is 

ca
se

 c
lim

at
e 

fin
an

ce
 rh

ym
es

 w
ith

 in
fr

as
tr

uc
tu

re
 fi

na
nc

e.
 G

re
en

 fi
na

nc
e 

is 
an

d 
w

ill
 b

e 
fu

nd
am

en
ta

lly
 d

on
e 

on
 a

 p
ro

je
ct

 fi
na

nc
e 

ba
sis

. T
he

 in
fr

as
tr

uc
tu

re
 

fu
nd

in
g 

ch
al

le
ng

es
 o

f c
on

st
ru

cti
on

 ri
sk

, c
ur

re
nc

y 
ris

k,
 lo

ng
 te

nu
re

, p
ol

iti
ca

l a
nd

 
re

gu
la

to
ry

 ri
sk

, o
ff-

ta
ke

r r
isk

, e
tc

 a
re

 b
y 

an
d 

la
rg

e 
sim

ila
r w

ith
in

 th
e 

cl
im

at
e 

fin
an

ce
 s

pa
ce

. T
hi

s 
m

ea
ns

 th
at

 th
e 

de
ca

de
-o

ld
 c

ha
lle

ng
es

 o
f g

lo
ba

l d
ev

el
op

in
g 

w
or

ld
 in

fr
as

tr
uc

tu
re

 a
nd

 th
e 

ne
ed

 to
 u

til
ize

 a
 v

ar
ie

ty
 o

f r
isk

-m
iti

ga
tin

g 
to

ol
s 

to
 a

dd
re

ss
 th

os
e 

ch
al

le
ng

es
 a

ll 
ec

ho
 in

 th
e 

cl
im

at
e 

fin
an

ce
 w

or
ld

. O
ne

 h
el

pf
ul

 
so

lu
tio

n 
is 

fo
r y

ou
 to

 re
pu

rp
os

e 
yo

ur
 in

fr
as

tr
uc

tu
re

 te
am

s 
in

to
 a

 te
am

 o
f 

cl
im

at
e 

fin
an

ci
er

s.
 If

 y
ou

 d
on

’t 
ha

ve
 th

os
e 

re
so

ur
ce

s,
 o

ut
so

ur
ce

 c
om

po
ne

nt
s 

of
 

it 
to

 lo
ca

l i
nf

ra
st

ru
ct

ur
e 

in
ve

st
m

en
t b

an
ks

 o
r i

nf
ra

st
ru

ct
ur

e 
bo

uti
qu

es
. T

hi
s 

ca
n 

be
 e

xt
re

m
el

y 
he

lp
fu

l i
n 

st
ru

ct
ur

in
g 

cl
im

at
e 

de
al

s 
to

w
ar

d 
ba

nk
ab

ili
ty

.

H
ow

 m
uc

h 
of

 th
e 

ov
er

al
l f

un
di

ng
 re

qu
ire

m
en

ts
 fo

r m
iti

ga
tio

n 
an

d 
ad

ap
ta

tio
n 

in
iti

ati
ve

s 
w

ith
in

 th
e 

N
DC

 w
ill

 b
e 

re
qu

ire
d 

fr
om

 th
e 

go
ve

rn
m

en
t b

ud
ge

t, 
ho

w
 

m
uc

h 
an

d 
w

ha
t t

yp
e 

of
 o

ffi
ci

al
 s

up
po

rt
 is

 re
qu

ire
d,

 a
nd

 h
ow

 m
uc

h 
offi

ci
al

 
su

pp
or

t i
s 

ne
ed

ed
 to

 m
ob

ili
se

 fr
om

 th
e 

pr
iv

at
e 

se
ct

or
, a

re
 q

ue
sti

on
s 

th
at

 c
an

 
on

ly
 b

e 
an

sw
er

ed
 a

t t
he

 p
ro

je
ct

 le
ve

l. 
Yo

ur
 g

ov
er

nm
en

t, 
as

 a
 b

es
t p

ra
cti

ce
, 

sh
ou

ld
 c

re
at

e 
a 

ce
nt

ra
l t

ea
m

 th
at

 c
an

 s
up

po
rt

 th
es

e 
pr

oj
ec

ts
. A

 c
lim

at
e 

fin
an

ce
 

“S
W

AT
” 

te
am

 w
ou

ld
 h

el
p 

ce
nt

ra
liz

e 
th

e 
be

st
 p

ra
cti

ce
s 

ar
ou

nd
 th

e 
in

te
ra

cti
on

 
w

ith
 e

xt
er

na
l fi

na
nc

in
g 

ag
en

ci
es

 a
nd

 e
nti

tie
s,

 in
cl

ud
in

g 
Ex

po
rt

 C
re

di
t A

ge
nc

ie
s,

 
lo

ca
l, 

re
gi

on
al

, a
nd

 g
lo

ba
l d

ev
el

op
m

en
t b

an
ks

, p
hi

la
nt

hr
op

ie
s,

 N
G

O
s 

an
d 

Cl
im

at
e 

Fu
nd

s.
 D

on
’t 

un
de

re
sti

m
at

e 
th

e 
po

w
er

 o
f E

xp
or

t C
re

di
t A

ge
nc

y 
kn

ow
-

ho
w

 o
n 

th
e 

te
am

, a
s 

m
an

y 
EC

As
 h

av
e 

in
su

ra
nc

e,
 lo

w
-c

os
t f

un
di

ng
 a

nd
 e

ve
n 

co
m

pr
eh

en
siv

e 
co

ve
ra

ge
 c

ap
ab

ili
tie

s.

Su
ch

 a
 S

W
AT

 te
am

 c
ou

ld
 b

e 
ho

us
ed

 in
 th

e 
M

in
ist

ry
 o

f F
in

an
ce

, i
n 

th
e 

offi
ce

 o
f 

th
e 

Pr
es

id
en

cy
, i

n 
yo

ur
 S

ov
er

ei
gn

 W
ea

lth
 F

un
d 

if 
yo

u 
ha

ve
 o

ne
, o

r l
ik

e 
in

 th
e 

ca
se

 o
f E

gy
pt

, i
n 

a 
M

in
ist

ry
 fo

r I
nt

er
na

tio
na

l C
oo

pe
ra

tio
n.

7.
 T

ar
ge

t I
nt

er
na

tio
na

l S
po

ns
or

s
Th

er
e 

is 
no

 q
ue

sti
on

 th
at

 th
e 

fis
ca

l l
im

ita
tio

ns
 a

nd
 d

eb
t d

yn
am

ic
s 

of
 th

e 
de

ve
lo

pi
ng

 w
or

ld
 li

m
it 

th
e 

de
bt

 c
ap

ac
ity

 a
nd

 c
os

t o
f c

lim
at

e 
fin

an
ce

 p
ro

je
ct

s 
do

ne
 o

n 
th

e 
ba

la
nc

e 
sh

ee
t o

f t
he

 g
ov

er
nm

en
t. 

Th
e 

so
lu

tio
n 

du
rin

g 
th

is 
pe

rio
d 

th
er

ef
or

e 
is 

to
 lo

ok
 fo

r i
nt

er
na

tio
na

l s
po

ns
or

s,
 c

om
pa

ni
es

 th
at

 h
av

e 
th

e 
ab

ili
ty

 
to

 in
ve

st
 e

qu
ity

 a
nd

 o
pe

ra
te

 p
ro

je
ct

s.
 Y

ou
 n

ee
d 

sp
on

so
rs

 th
at

 w
ill

 in
ve

st
 in

 th
e 

en
er

gy
 tr

an
siti

on
, m

iti
ga

tio
n 

an
d 

ad
ap

ta
tio

n 
sp

ac
e.

 F
ro

m
 re

ne
w

ab
le

 a
nd

 g
re

en
 1

2
1

1
2

0

C
re

at
in

g 
an

 E
n

ab
lin

g 
E

nv
ir

o
n

m
en

t 
fo

r 
C

lim
at

e 
In

ve
st

m
en

t

Sh
ar

m
 E

l S
h

ei
kh

 
G

u
id

eb
o

o
k 

fo
r

Ju
st

  F
in

an
ci

n
g



hy
dr

og
en

 p
ro

je
ct

s 
to

 d
es

al
in

iza
tio

n 
an

d 
la

rg
e 

ag
ro

in
du

st
ry

 p
ro

je
ct

s,
 s

uc
h 

as
 

dr
ip

 ir
rig

ati
on

 sy
st

em
s,

 th
er

e 
ar

e 
la

rg
e 

gl
ob

al
 s

po
ns

or
s 

th
at

 w
ill

 s
ho

w
 u

p 
to

 a
 

co
m

pe
titi

ve
 p

ro
je

ct
 if

 th
e 

en
ab

lin
g 

en
vi

ro
nm

en
t i

s 
ac

ce
pt

ab
le

 a
nd

 th
e 

pr
oc

es
s 

is 
w

el
l r

un
. T

he
 m

or
e 

th
em

ati
c 

th
e 

be
tt

er
.

Co
rp

or
at

e 
in

ve
st

or
s 

ca
n 

be
 g

iv
en

 th
e 

re
sp

on
sib

ili
ty

 to
 b

rin
g 

fin
an

ci
ng

, a
nd

 to
 

w
or

k 
w

ith
 E

CA
s,

 M
DB

s 
an

d 
ot

he
r c

ap
ita

l p
ro

vi
de

rs
 to

 m
an

ag
e 

th
ei

r f
un

di
ng

 
co

st
s 

an
d 

ris
k.

 T
he

y 
ca

n 
po

ol
 e

qu
ity

 a
nd

 d
eb

t w
ith

 in
cr

ea
sin

gl
y 

co
m

m
itt

ed
 

so
ve

re
ig

n 
w

ea
lth

 fu
nd

s.
 In

 a
dd

iti
on

 to
 th

e 
en

ab
lin

g 
en

vi
ro

nm
en

t, 
pa

rt
 o

f t
he

 
so

lu
tio

n 
he

re
 is

 th
e 

vi
sio

n.
 T

ha
t h

as
 to

 b
e 

m
ar

rie
d 

w
ith

 th
e 

in
ce

nti
ve

s,
 o

r 
in

-k
in

d 
co

nt
rib

uti
on

s 
th

at
 a

 g
ov

er
nm

en
t c

an
 m

ak
e 

to
 in

ce
nti

vi
ze

 b
id

de
rs

. T
he

 
im

po
rt

an
t p

oi
nt

 h
er

e 
is 

th
at

 w
hi

le
 th

e 
sp

on
so

r m
ay

 c
re

at
e 

an
 o

ff-
ba

la
nc

e 
sh

ee
t 

ve
hi

cl
e,

 o
r i

nv
es

t o
n 

th
ei

r b
al

an
ce

 s
he

et
, s

uc
h 

an
 a

pp
ro

ac
h 

av
oi

ds
 fu

rt
he

r fi
sc

al
 

an
d 

de
bt

 st
ra

in
s 

on
 th

e 
go

ve
rn

m
en

t. 
PP

P 
in

iti
ati

ve
s 

an
d 

go
ve

rn
m

en
t a

ge
nc

ie
s 

fo
cu

se
d 

on
 th

is 
ar

ea
 a

re
 e

ss
en

tia
l f

or
 th

is 
pr

oc
es

s 
to

 s
uc

ce
ed

.

8.
 O

ut
co

m
e 

Bu
nd

lin
g

Cl
im

at
e 

ca
pi

ta
l o

f a
ll 

ki
nd

s 
is 

no
w

 p
re

pa
re

d 
to

 p
ay

 fo
r o

ut
co

m
es

. I
n 

fa
ct

, t
hi

s 
m

ay
 b

e 
on

e 
of

 th
e 

m
os

t i
m

po
rt

an
t g

lo
ba

l t
re

nd
s 

in
 th

e 
m

ov
e 

to
 fu

nd
 P

ar
is 

al
ig

nm
en

t. 
In

ve
st

or
s 

ar
en

’t 
ju

st
 in

te
re

st
ed

 in
 k

no
w

in
g 

th
at

 th
ei

r m
on

ey
 is

 u
se

d 
pu

rp
os

ef
ul

ly
 a

ga
in

st
 a

 s
us

ta
in

ab
ili

ty
 o

bj
ec

tiv
e.

 T
he

y 
w

an
t t

o 
ac

hi
ev

e 
ta

rg
et

ed
 

ou
tc

om
es

. O
ut

co
m

es
 c

an
 b

e 
gr

ea
te

r a
m

bi
tio

n 
in

 a
n 

N
DC

 fo
r c

ar
bo

n 
pa

th
w

ay
s 

an
d 

em
iss

io
n 

re
du

cti
on

, o
r c

om
m

itm
en

ts
 a

ro
un

d 
an

y 
on

e 
or

 m
ul

tip
le

 S
DG

 
ta

rg
et

s,
 fr

om
 m

or
e 

rh
in

os
 to

 m
or

e 
fo

re
st

s.
 B

ui
ld

in
g 

on
 th

e 
co

nc
ep

t e
st

ab
lis

he
d 

in
 E

N
EL

’s 
fir

st
 S

us
ta

in
ab

ili
ty

- L
in

ke
d 

Bo
nd

, w
he

re
by

 th
e 

fu
nd

in
g 

is 
lin

ke
d 

to
 a

 
sp

ec
ifi

c 
co

m
m

itm
en

t (
as

 o
pp

os
ed

 to
 a

 s
pe

ci
fic

 u
se

 o
f p

ro
ce

ed
s)

, n
ow

 m
or

e 
th

an
 e

ve
r a

 v
ar

ie
ty

 o
f fi

na
nc

in
g 

in
st

ru
m

en
ts

 a
nd

 s
ou

rc
es

 o
f c

ap
ita

l c
an

 b
e 

bu
nd

le
d 

ar
ou

nd
 a

 K
PI

 th
at

 is
 m

ea
su

ra
bl

e,
 v

er
ifi

ab
le

 a
nd

 w
ith

in
 th

e 
re

as
on

ab
le

 
co

nt
ro

l o
f a

 g
ov

er
nm

en
t t

o 
de

liv
er

.

Bu
nd

lin
g 

in
vo

lv
es

 fi
rs

t fi
nd

in
g 

an
 “o

ut
co

m
e 

pa
yo

r”
, e

ss
en

tia
lly

 a
n 

N
G

O
 o

r 
ph

ila
nt

hr
op

ic
 o

rg
an

iza
tio

n 
th

at
 is

 w
ill

in
g 

to
 g

ra
nt

 a
nd

/o
r l

en
d 

co
nc

es
sio

na
lly

 
ag

ai
ns

t a
 c

ho
se

n 
ou

tc
om

e;
 th

is 
an

ch
or

s 
a 

fu
nd

in
g 

st
ru

ct
ur

e 
th

at
 m

ay
 in

cl
ud

e 
ad

di
tio

na
l g

ua
ra

nt
ee

s,
 lo

an
s 

or
 a

 b
on

d 
th

at
 m

ob
ili

se
s 

m
or

e 
ar

ou
nd

 th
e 

KP
I. 

If 
yo

u,
 a

s 
a 

so
ve

re
ig

n,
 s

ee
k 

to
 a

ch
ie

ve
 a

 s
us

ta
in

ab
ili

ty
 o

r c
lim

at
e 

ou
tc

om
e 

an
d 

yo
u 

ar
e 

pr
ep

ar
ed

 to
 c

om
m

it 
to

 it
 in

 re
tu

rn
 fo

r f
un

di
ng

 th
at

 a
ch

ie
ve

s 
a 

sig
ni

fic
an

t c
os

t a
dv

an
ta

ge
 o

ve
r y

ou
r m

ar
ke

t f
un

di
ng

 ra
te

, t
he

n 
ou

tc
om

e 
bu

nd
lin

g 
m

ay
 m

ak
e 

se
ns

e 
fo

r y
ou

.

O
f c

ou
rs

e,
 th

e 
bu

nd
lin

g 
ca

n 
in

cl
ud

e 
st

ru
ct

ur
es

 s
uc

h 
as

 o
ffi

ci
al

 d
eb

t e
xc

ha
ng

es
 

fo
r s

us
ta

in
ab

le
 in

ve
st

m
en

t (
de

bt
 fo

r s
us

ta
in

ab
ili

ty
 sw

ap
s)

 w
he

re
 p

ar
t o

f t
he

 
st

ru
ct

ur
e 

in
cl

ud
es

 a
 s

ov
er

ei
gn

 th
at

 e
xc

ha
ng

es
 d

eb
t i

n 
ex

ch
an

ge
 fo

r t
he

 K
PI

 
or

 o
ut

co
m

e.
 A

s 
w

as
 th

e 
ca

se
 in

 B
el

ize
, s

uc
h 

a 
st

ru
ct

ur
e 

ca
n 

al
so

 in
cl

ud
e 

a 
de

bt
 b

uy
ba

ck
 fe

at
ur

e 
th

at
 ta

ke
s 

ad
va

nt
ag

e 
of

 th
e 

effi
ci

en
tly

- p
ric

ed
 c

ap
ita

l 

to
 re

du
ce

 d
ee

pl
y 

di
sc

ou
nt

ed
 m

ar
ke

t d
eb

t. 
In

 th
e 

fu
tu

re
, t

he
se

 st
ru

ct
ur

es
 w

ill
 

cr
ea

te
 a

nd
 im

be
d 

ca
rb

on
 c

re
di

ts
 th

at
 im

pr
ov
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 p
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 re
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 c
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 m
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 c
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ra
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m
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 c
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 c
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 m
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r c
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 d
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, p
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 d
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 d
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, c
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 m
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 b
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 c
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 d
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 b
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 d
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 c
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r r
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 c
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r c
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l r
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w
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 b
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r p
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 b
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 re
ne

w
ab

le
 e

ne
rg

y 
po

te
nti

al
. P

ub
lic

 
po

lic
y, 

an
d 

po
te

nti
al

ly
 p
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 m
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nd

 
op

po
rt

un
iti

es
 th

at
 m

ee
t t

he
ir 

m
in

im
um

 th
re

sh
ol

d,
 a

s 
fe

w
er

 c
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at
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 c
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 m
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de
ve
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m
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e 
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r c
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at

e 
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ve
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m
en
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s 
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ve
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m
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 p
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l c
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r f
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 b
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 p
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 p
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 p
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 b
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 m
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 m
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n 
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 c
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th
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ed

itw
or

th
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 F
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 e

ne
rg
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ve
st
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ts
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 re
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bl
e 
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te
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w
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es

 c
an
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e 
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ve
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pe
rc
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 c
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e 
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n 
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e 
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re
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f t
he

 p
ro
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r c
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n 
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r m
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 c
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offt
ak

er
s,

 w
hi
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 c

an
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hi
bi

t i
nv

es
ta
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 d
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m
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ni
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su
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e 
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 m
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e 
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 p
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r e
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ve
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en
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ou
th
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ic
a 
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er
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po
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 m
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or
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, t
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d 
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 u
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nd
 th
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in
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en

t p
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in

 p
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ng
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 c
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os
ts

Ev
en

 fo
r c

lim
at

e 
pr
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ch
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ld
 u

lti
m

at
el

y 
re

du
ce

 th
e 

cu
st

om
er

’s 
co

st
s 

ov
er

 ti
m
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 c

om
pa

ni
es

 fa
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 c
ha

lle
ng
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 w

ith
 u

p-
fr

on
t c

os
ts
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 th
e 

sh
ift

 o
f e

xp
en

se
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n 

op
er

ati
ng

 e
xp

en
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pE
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 c
ap

ita
l e

xp
en
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ap
Ex
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r e
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pl
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 in
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e 
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w
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rg
y 
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, l

ar
ge

 b
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in
es

se
s 

w
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h 
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er

 re
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ire
m

en
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e 
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el
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e 
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 c
on

ne
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im
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 b
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th
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ra
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t b
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 re
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 c
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en
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 p
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ve
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in
g 
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 c
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ve
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 c

om
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g 
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m

en
t. 

Th
es

e 
in

cl
ud

e 
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r c
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l d
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 C
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 p
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 re
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h
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 o
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at
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G
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 b
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 p
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ra
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t c
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 m
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r o
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ot
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 E
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 re
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 d
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 d
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r c
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 m
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ra
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 c
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 p
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t o
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r m
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t p
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 c
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 b
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 c
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 c
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m
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m
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y 
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l c
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l m
ar

ke
ts

 a
nd
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r p
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do
m

in
an

tly
 o

n 
th

e 
pr

iv
at

e 
m

ar
ke

t. 
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w
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, d
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m
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 re
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r o
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 d
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d 
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 th
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s 
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a 
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 d
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ud
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 p
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ati
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 c
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oti
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on
, d
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y 

an
d 
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en
t c
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ga
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Tr
an
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 d
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 o
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r p
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 p
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au
se
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h 
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, c
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r 
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e 
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 ta
rg

et
 ti

ck
et

 s
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e 
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r m
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m
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d 
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er
e 
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t f
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r p
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n 
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 d
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 d
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 p
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e 
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 p
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 d
iff

er
en

t c
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ra
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tiv
el

y 
st

ab
le

 o
r p
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fo
r h

ig
h-

qu
al

ity
 c

re
di

ts
 o

ut
st

rip
s 

su
pp

ly,
 s

om
e 

of
 th

e 
la

rg
es

t b
uy

er
s 

of
 v

ol
un

ta
ry

 c
ar

bo
n 

cr
ed

its
 a

re
 s

ig
ni

ng
 fo

rw
ar

d 
pu

rc
ha

se
 a

gr
ee

m
en

ts
 

or
 in

ve
sti

ng
 d

ire
ct

ly
 in

 p
ro

je
ct

s 
to

 s
ec

ur
e 

th
ei

r o
w

n 
m

ed
iu

m
- a

nd
 lo

ng
-t

er
m

 s
up

pl
y.

 
O

th
er

s 
ar

e 
se

tti
ng

 u
p 

in
-h

ou
se

 te
am

s 
an

d 
ta

ki
ng

 o
n 

pr
oj

ec
t d

ev
el

op
m

en
t r

isk
 

th
em

se
lv

es
.

St
ar

tu
ps

 a
re

 b
rin

gi
ng

 a
dv

an
ce

d 
te

ch
no

lo
gi

es
 to

 th
e 

ca
rb

on
 m

ar
ke

t. 
En

ab
le

d 
by

 a
 

ne
w

 g
en

er
ati

on
 o

f h
ig

h-
re

so
lu

tio
n 

sa
te

lli
te

s 
as

 w
el

l a
s 

ad
va

nc
es

 in
 m

ac
hi

ne
 le

ar
ni

ng
 

al
go

rit
hm

s 
an

d 
co

m
pu

tin
g 

po
w

er
 to

 p
ro

ce
ss

 th
es

e 
in

pu
ts

, t
he

se
 n

ew
 e

nt
ra

nt
s 

ar
e 

br
in

gi
ng

 a
n 

un
pr

ec
ed

en
te

d 
le

ve
l o

f t
ra

ns
pa

re
nc

y, 
ac

cu
ra

cy
, a

nd
 a

ffo
rd

ab
ili

ty
 to

 
m

on
ito

rin
g,

 re
po

rti
ng

, a
nd

 v
er

ifi
ca

tio
n 

(M
RV

) o
f c

ar
bo

n 
se

qu
es

tr
ati

on
, p

ar
tic

ul
ar

ly
 

fo
r n

at
ur

e-
ba

se
d 

pr
oj

ec
ts

. T
he

y 
al

so
 re

pr
es

en
t i

nv
es

tm
en

t o
pp

or
tu

ni
tie

s 
fo

r e
na

bl
in

g 
te

ch
no

lo
gi

es
 a

nd
 p

la
tfo

rm
s 

su
pp

or
tin

g 
ca

rb
on

 m
ar

ke
ts

.

E.
 H

ow
 a

re
 C

ar
bo

n 
Pr

oj
ec

ts
 F

in
an

ce
d?

Ca
rb

on
 p

ro
je

ct
s c

an
 b

e 
fin

an
ce

d 
th

ro
ug

h 
m

or
e 

tr
ad

iti
on

al
 in

st
ru

m
en

ts
 su

ch
 a

s 
eq

ui
ty

 a
nd

 d
eb

t, 
or

 th
ro

ug
h 

fin
an

ci
al

 st
ru

ct
ur

es
 th

at
 re

tu
rn

 c
ar

bo
n 

cr
ed

its
 to

 
in

ve
st

or
s.

W
hi

le
 c

ar
bo

n 
m

ar
ke

ts
 o

ffe
r a

 p
ot

en
tia

l n
ew

 re
ve

nu
e 

st
re

am
 fo

r p
ro

je
ct

s,
 th

ey
 a

re
 

ty
pi

ca
lly

 v
er

ifi
ed

 a
nd

 is
su

ed
 e

x-
po

st
, a

nd
 s

o 
up

-fr
on

t f
un

di
ng

 is
 re

qu
ire

d 
to

 in
ve

st
 

in
 th

e 
ac

tiv
iti

es
 th

at
 p

ro
du

ce
 c

ar
bo

n 
cr

ed
its

. A
dd

iti
on

al
ly,

 th
er

e 
ar

e 
co

st
s 

as
so

ci
at

ed
 

w
ith

 th
e 

pr
oj

ec
t d

ev
el

op
m

en
t, 

va
lid

ati
on

, a
nd

 v
er

ifi
ca

tio
n 

pr
oc

es
s 

w
hi

ch
 m

us
t b

e 
co

ve
re

d.
 If

 th
e 

pr
oj

ec
t i

s 
to

o 
sm

al
l, 

or
 th

e 
pr

ic
e 

of
 c

ar
bo

n 
cr

ed
its

 is
 to

o 
lo

w,
 th

en
 th

es
e 

ad
m

in
ist

ra
tiv

e 
co

st
s 

be
co

m
e 

un
ec

on
om

ic
al

. 

Th
er

e 
ar

e 
tw

o 
m

ai
n 

ap
pr

oa
ch

es
 fo

r s
el

lin
g 

ca
rb

on
 c

re
di

ts
: s

po
t m

ar
ke

t a
nd

 fo
rw

ar
d 

co
nt

ra
ct

. I
n 

a 
sp

ot
 m

ar
ke

t s
al

e,
 th

e 
cr

ed
it 

is 
so

ld
 a

fte
r i

t i
s 

iss
ue

d 
at

 th
e 

pr
ev

ai
lin

g 
m

ar
ke

t p
ric

e.
 In

 a
 fo

rw
ar

d 
co

nt
ra

ct
 s

al
e,

 th
e 

cr
ed

it 
is 

so
ld

 b
ef

or
e 

it 
is 

pr
od

uc
ed

 a
t a

n 
ag

re
ed

 p
ric

e 
an

d 
vo

lu
m

e.
 T

he
 fo

rw
ar

d 
pr

ic
e 

cu
rv

e 
ca

n 
be

 fi
xe

d,
 fi

xe
d 

w
ith

 e
sc

al
ati

on
, 

pe
gg

ed
 to

 a
n 

in
de

x 
su

ch
 a

s 
G

EO
 o

r N
-G

EO
, o

r d
et

er
m

in
ed

 a
t t

he
 ti

m
e 

of
 s

al
e 

ba
se

d 
on

 
an

 a
gr

ee
d 

ap
pr

oa
ch

 to
 e

st
ab

lis
hi

ng
 fa

ir 
m

ar
ke

t p
ric

e.
 T

he
 v

ol
um

e 
ca

n 
be

 a
 s

et
 n

um
be

r 
of

 c
re

di
ts

 o
r a

 p
er

ce
nt

 o
f c

re
di

ts
. 

Th
e 

am
ou

nt
 a

nd
 fo

rm
 o

f u
p-

fr
on

t fi
na

nc
in

g 
re

qu
ire

d 
de

pe
nd

s 
on

 th
e 

pr
oj

ec
t t

yp
e,

 
as

 w
el

l a
s 

th
e 

en
tit

y 
de

ve
lo

pi
ng

 th
e 

pr
oj

ec
t. 

En
titi

es
 d

ev
el

op
in

g 
pr

oj
ec

ts
 in

cl
ud

e 
co

ns
er

va
tio

n 
N

G
O

s,
 fo

r-
pr

ofi
t a

gr
ic

ul
tu

ra
l o

r f
or

es
tr

y 
co

m
pa

ni
es

 w
ith

 o
th

er
 b

us
in

es
s 

lin
es

, c
ar

bo
n 

pr
oj

ec
t s

pe
ci

al
ist

 d
ev

el
op

er
s,

 s
oc

ia
l e

nt
er

pr
ise

s,
 a

nd
 g

ov
er

nm
en

ts
. 

Ea
ch

 h
as

 it
s 

un
iq

ue
 ri

sk
 a

pp
eti

te
, a

bi
lit

y 
to

 ta
ke

 o
n 

ex
te

rn
al

 fi
na

nc
in

g,
 a

nd
 e

xe
cu

tio
n 

ca
pa

bi
liti

es
. P

ar
tic

ul
ar

ly
 fo

r n
at

ur
e-

ba
se

d 
pr

oj
ec

ts
, g

ra
nt

s 
ar

e 
a 

co
m

m
on

 w
ay

 to
 

fin
an

ce
 th

e 
ea

rly
 st

ag
es

 o
f p

ro
je

ct
 d

ev
el

op
m

en
t. 

Th
ey

 a
re

 ty
pi

ca
lly

 in
su

ffi
ci

en
t f

or
 

re
ac

hi
ng

 s
ca

le
 b

ut
 d

e-
ris

k 
th

e 
pr

oj
ec

t f
or

 p
riv

at
e 

in
ve

st
m

en
t.

Ta
ke

n 
to

ge
th

er
, t

he
re

 a
re

 fi
ve

 m
ai

n 
ap

pr
oa

ch
es

 to
 fi

na
nc

in
g 

ca
rb

on
 p

ro
je

ct
s,

 s
ho

w
n 

in
 

Ta
bl

e 
 4.

3.
1.

1
8

3
1

8
2

C
at

al
ys

in
g 

P
ri

va
te

 
C

ap
it

al
 fo

r 
C

lim
at

e 
A

ct
io

n

Sh
ar

m
 E

l S
h

ei
kh

 
G

u
id

eb
o

o
k 

fo
r

Ju
st

  F
in

an
ci

n
g



Ta
bl

e 
 4.

3.
1:

 F
iv

e 
M

ai
n 

Ap
pr

oa
ch

es
 to

 F
in

an
ci

ng
 C

ar
bo

n 
Pr

oj
ec

ts

Ap
pr

oa
ch

Re
tu

rn
s

De
sc

rip
tio

n

1.
 C

or
po

ra
te

 fi
na

nc
e

U
SD

Pr
oj

ec
t d

ev
el

op
er

 is
 a

 fo
r-

pr
ofi

t e
nti

ty
 th

at
 ra

ise
s 

de
bt

 o
r e

qu
ity

 to
 

fin
an

ce
 it

s 
ca

rb
on

 a
cti

vi
tie

s.
 T

hi
s 

ap
pr

oa
ch

 is
 m

os
t a

pp
ro

pr
ia

te
 w

he
n 

th
at

 e
nti

ty
 h

as
 o

th
er

 b
us

in
es

s 
lin

es
 w

hi
ch

 a
re

 th
e 

ba
sis

 o
f t

he
 fu

nd
ra

ise
, 

an
d 

it 
us

es
 p

ar
t o

f t
he

 p
ro

ce
ed

s 
to

 a
dv

an
ce

 it
s 

ca
rb

on
 p

ro
je

ct
s 

w
hi

ch
 a

re
 

cl
os

el
y 

al
ig

ne
d 

w
ith

 o
th

er
 b

us
in

es
s 

fu
nc

tio
ns

 s
uc

h 
as

 a
 ti

m
be

r b
us

in
es

s 
or

 s
al

e 
of

 s
ol

ar
 ir

rig
ati

on
 p

um
ps

.

2.
 P

ro
je

ct
 fi

na
nc

e
U

SD

Pr
oj

ec
t d

ev
el

op
er

 ra
ise

s 
de

bt
 a

nd
/o

r e
qu

ity
 fo

r a
 s

pe
ci

fic
 c

ar
bo

n 
pr

oj
ec

t, 
rin

gf
en

ci
ng

 th
e 

as
se

ts
 o

f t
ha

t p
ro

je
ct

. R
ep

ay
m

en
t i

s 
dr

iv
en

 b
y 

re
ve

nu
es

 
fr

om
 th

e 
pr

oj
ec

t r
at

he
r t

ha
n 

fr
om

 a
 b

ro
ad

er
 c

om
m

er
ci

al
 e

nt
er

pr
ise

. 
O

fft
ak

e 
ag

re
em

en
ts

 o
r o

th
er

 a
ss

ur
an

ce
 o

f d
em

an
d 

ar
e 

ty
pi

ca
lly

 re
qu

ire
d 

to
 d

e-
ris

k 
th

e 
pr

oj
ec

t f
or

 in
ve

st
or

s.
 P

ro
je

ct
 fi

na
nc

e 
is 

co
m

m
on

 fo
r 

in
fr

as
tr

uc
tu

re
 p

ro
je

ct
s 

su
ch

 a
s 

re
ne

w
ab

le
 e

ne
rg

y 
bu

t i
s 

no
t y

et
 c

om
m

on
 

fo
r n

at
ur

e-
ba

se
d 

ca
rb

on
 p

ro
je

ct
s.

 S
tr

uc
tu

rin
g 

pr
oj

ec
t fi

na
nc

e 
de

al
s 

ca
n 

be
 m

or
e 

co
m

pl
ex

 a
nd

 c
os

tly
, a

nd
 s

o 
th

e 
ap

pr
oa

ch
 is

 ty
pi

ca
lly

 o
nl

y 
ap

pr
op

ria
te

 fo
r l

ar
ge

 p
ro

je
ct

s.

3.
 F

or
w

ar
d 

pu
rc

ha
se

 o
f 

cr
ed

its
Ca

rb
on

 
cr

ed
its

Pr
oj

ec
t s

el
ls 

ca
rb

on
 c

re
di

ts
 in

 a
dv

an
ce

, a
nd

 b
uy

er
 p

ay
s 

fo
r a

ll 
or

 a
 

po
rti

on
 u

p-
fr

on
t t

o 
fin

an
ce

 th
e 

pr
oj

ec
t. 

To
 c

om
pe

ns
at

e 
fo

r t
he

 a
dd

iti
on

al
 

ris
k 

ta
ke

n,
 th

e 
bu

ye
r p

ay
s 

a 
di

sc
ou

nt
ed

 p
ric

e.
 A

n 
up

sid
e 

sh
ar

e 
m

ay
 b

e 
in

cl
ud

ed
 to

 in
ce

nti
vi

se
 lo

ng
-t

er
m

 p
ar

tn
er

sh
ip

 in
 th

e 
ca

se
 th

at
 th

e 
bu

ye
r 

re
-s

el
ls 

cr
ed

its
 fo

r a
 h

ig
he

r p
ric

e.

4.
 S

tr
ea

m
in

g
Ca

rb
on

 
cr

ed
its

U
nd

er
 th

e 
ca

rb
on

 st
re

am
in

g 
m

od
el

, w
hi

ch
 is

 a
do

pt
ed

 fr
om

 th
e 

en
er

gy
 

an
d 

m
in

in
g 

in
du

st
ry

, t
he

 b
uy

er
 p

ro
vi

de
s 

so
m

e 
up

-fr
on

t f
un

di
ng

 in
 re

tu
rn

 
fo

r a
cc

es
s 

to
 a

 st
re

am
 o

f c
re

di
ts

 a
s 

th
ey

 a
re

 p
ro

du
ce

d.
 T

he
 b

uy
er

 a
lso

 
pa

ys
 o

n-
de

liv
er

y 
fo

r t
he

 c
re

di
ts

 u
nd

er
 a

gr
ee

d 
pu

rc
ha

se
 te

rm
s.

5.
 R

es
ul

ts
-b

as
ed

 
fin

an
ce

N
/A

Co
un

tr
ie

s 
an

d 
so

m
e 

ac
cr

ed
ite

d 
en

titi
es

 c
an

 a
cc

es
s 

po
ol

s 
of

 c
lim

at
e 

fin
an

ce
 s

uc
h 

as
 th

e 
Fo

re
st

 C
ar

bo
n 

Pa
rt

ne
rs

hi
p 

Fa
ci

lit
y, 

th
e 

G
re

en
 C

lim
at

e 
Fu

nd
, a

nd
 th

e 
G

lo
ba

l E
nv

iro
nm

en
t F

ac
ili

ty
, w

hi
ch

 p
ro

vi
de

 re
su

lts
-b

as
ed

 
pa

ym
en

ts
 fo

r m
iti

ga
tio

n 
ou

tc
om

es
. C

ou
nt

rie
s 

m
ay

 a
lso

 h
av

e 
ac

ce
ss

 
to

 b
ila

te
ra

l f
un

di
ng

 th
ro

ug
h 

Ar
tic

le
 6

 to
 fu

nd
 p

ro
je

ct
s 

w
hi

ch
 g

en
er

at
e 

tr
ad

ea
bl

e 
cr

ed
its

 th
at

 s
up

po
rt

 th
e 

fu
nd

er
 to

 re
ac

h 
its

 N
DC

s.

Fo
llo

w
in

g 
th

e 
sa

m
e 

ra
tio

na
le

 o
f c

ar
bo

n 
cr

ed
its

, t
he

 n
ex

t s
ec

tio
n 

in
tr

od
uc

es
 a

n 
ev

ol
vi

ng
 

co
nc

ep
t/

ap
pr

oa
ch

 to
 m

on
eti

se
 re

sil
ie

nc
e 

be
ne

fit
s 

in
 th

e 
ag

ric
ul

tu
re

 s
ec

to
r t

o 
ca

ta
ly

se
 

pr
iv

at
e 

in
ve

st
m

en
ts

.

4.
3.

2 
Re

sil
ie

nc
e 

Cr
ed

its
 

Re
si

lie
nc

e 
is

 th
e 

ca
pa

ci
ty

 o
f a

 sy
st

em
 to

 c
op

e 
w

ith
, o

r r
ec

ov
er

 fr
om

, t
he

 e
ffe

ct
s o

f 
cli

m
at

e 
ch

an
ge

 a
s 

th
ey

 re
la

te
 b

ot
h 

to
 c

lim
at

e 
ev

en
ts

 (e
xp

ec
te

d 
or

 u
ne

xp
ec

te
d)

 a
s 

w
el

l 
as

 th
e 

un
ce

rt
ai

nt
y 

ca
us

ed
 b

y 
cl

im
at

e 
va

ria
bi

lit
y, 

w
hi

le
 e

ith
er

 re
ta

in
in

g 
or

 im
pr

ov
in

g 
th

e 
es

se
nti

al
 c

om
po

ne
nt

s 
of

 th
e 

or
ig

in
al

 sy
st

em
. I

n 
th

e 
co

nt
ex

t o
f r

ur
al

 e
co

no
m

ie
s,

 
th

e 
co

nc
ep

t f
oc

us
es

 o
n 

th
e 

ca
pa

ci
ty

 o
f r

ur
al

 c
om

m
un

iti
es

 –
 in

cl
ud

in
g 

th
ei

r s
oc

ia
l 

st
ru

ct
ur

es
 a

nd
 e

co
no

m
ic

 a
cti

vi
tie

s 
– 

to
 re

sp
on

d 
to

 s
ho

ck
s,

 p
ar

tic
ul

ar
ly

 th
os

e 
re

la
te

d 

to
 c

lim
at

e 
ch

an
ge

 a
nd

 n
at

ur
al

 d
isa

st
er

s.
 S

uc
h 

ev
en

ts
 m

ay
 b

e 
of

 a
 s

ud
de

n 
na

tu
re

 (e
.g

., 
ty

ph
oo

ns
) o

r h
av

e 
a 

slo
w

 o
ns

et
 (e

.g
., 

de
se

rti
fic

ati
on

). 

To
 m

on
eti

se
 re

si
lie

nc
e,

 c
ar

ef
ul

ly
 st

ru
ct

ur
ed

 fi
na

nc
ia

l i
ns

tr
um

en
ts

 c
an

 c
re

at
e 

th
e 

ne
ce

ss
ar

y 
in

ce
nti

ve
s f

or
 (s

el
ec

t)
 p

riv
at

e 
se

ct
or

 in
ve

st
or

s,
 in

te
rn

ati
on

al
 o

rg
an

isa
tio

ns
, 

th
ird

 p
ar

ty
 v

er
ifi

er
s,

 c
om

m
un

ity
-b

as
ed

 o
rg

an
isa

tio
ns

, a
gr

ic
ul

tu
ra

l o
ff-

ta
ke

rs
, a

nd
 

fa
rm

er
s 

to
 jo

in
 fo

rc
es

 to
 a

ch
ie

ve
 th

re
e 

ob
je

cti
ve

s:
 I)

 In
cr

ea
se

 p
riv

at
e 

se
ct

or
 in

ve
st

m
en

t 
in

 re
sil

ie
nc

e;
 II

) B
ui

ld
 g

re
at

er
 re

sil
ie

nc
e 

of
 s

m
al

lh
ol

de
r f

ar
m

er
s;

 a
nd

 II
I) 

En
ha

nc
e 

re
sil

ie
nc

e 
of

 fo
od

 sy
st

em
s.

Th
e 

ap
pr

oa
ch

 e
xp

la
in

ed
 h

er
e 

fo
cu

se
s p

rim
ar

ily
 o

n 
cl

im
at

e 
re

si
lie

nc
e 

in
 a

gr
ic

ul
tu

re
 

se
ct

or
. I

f p
ro

ve
n 

su
cc

es
sf

ul
, t

hi
s 

ca
n 

be
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 p
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rn
m

en
ts

, d
ev

el
op

m
en

t p
ar

tn
er

s,
 a

nd
 th

e 
pr

iv
at

e 
se

ct
or

, 
ca

n 
he

lp
 b

rid
ge

 th
e 

ga
p 

be
tw

ee
n 

th
e 

de
m

an
d 

fo
r a

nd
 su

pp
ly

 o
f fi

na
nc

e,
 a

nd
 p

ro
vi

de
 

fo
ra

 to
 id

en
tif

y 
an

d 
ta

ck
le

 b
ar

rie
rs

 to
 in

ve
st

m
en

t, 
im

pr
ov

e 
do

m
es

tic
 e

na
bl

in
g 

en
vi

ro
nm

en
ts

, a
nd

 o
pti

m
ise

 th
e 

de
pl

oy
m

en
t o

f t
he

 d
iff

er
en

t s
ou

rc
es

 o
f fi

na
nc

e:
 

pu
bl

ic
, p

riv
at

e,
 d

om
es

tic
, a

nd
 in

te
rn

ati
on

al
. 

As
 a

 re
ce

nt
 O

EC
D 

re
po

rt
 o

n 
cl

im
at

e 
fin

an
ce

 in
 th

e 
co

nt
ex

t o
f t

he
 $

10
0 

bi
lli

on
 g

oa
l 

no
te

d,
 c

lim
at

e 
fin

an
ce

 fi
gu

re
s p

re
se

nt
ed

 in
 th

is
 re

po
rt

 d
o 

no
t c

ap
tu

re
 a

ll 
fin

an
ce

 fo
r 

cl
im

at
e 

ac
tio

n 
in

 d
ev

el
op

in
g 

co
un

tr
ie

s.
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Du
e 

to
 th

e 
ge

og
ra

ph
ic

al
 s

co
pe

 o
f t

he
 $

10
0 

bi
lli

on
 g

oa
l, 

th
e 

fig
ur

es
 in

cl
ud

e 
ne

ith
er

 d
ev

el
op

in
g 

co
un

tr
ie

s’
 d

om
es

tic
 p

ub
lic

 c
lim

at
e 

fin
an

ce
, n

or
 b

ila
te

ra
l p

ub
lic

 c
lim

at
e 

fin
an

ce
 b

et
w

ee
n 

de
ve

lo
pi

ng
 c

ou
nt

rie
s 

(s
o-

ca
lle

d 
So

ut
h-

So
ut

h 
co

-o
pe

ra
tio

n)
, n

or
 m

ul
til

at
er

al
 a

nd
 m

ob
ili

se
d 

pr
iv

at
e 

cl
im

at
e 

fin
an

ce
 

att
rib

ut
ab

le
 to

 d
ev

el
op

in
g 

co
un

tr
ie

s.
 F

ur
th

er
, t

he
 fi

gu
re

s 
do

 n
ot

 in
cl

ud
e 

ei
th

er
 p

riv
at

e 1
9

9
1

9
8

A
 G

ov
er

n
an

ce
 

St
ru

ct
u

re
 fo

r 
Ju

st
 

C
lim

at
e 

F
in

an
ce

Sh
ar

m
 E

l S
h

ei
kh

 
G

u
id

eb
o

o
k 

fo
r

Ju
st

  F
in

an
ci

n
g



fin
an

ce
 c

at
al

ys
ed

 b
y 

pu
bl

ic
 p

ol
ic

y 
in

te
rv

en
tio

ns
, f

or
 w

hi
ch

 th
er

e 
is 

no
 m

ea
su

re
m

en
t 

m
et

ho
do

lo
gy

 o
r p

riv
at

e 
fin

an
ce

 in
ve

st
ed

 in
 th

e 
ab

se
nc

e 
of

 p
ub

lic
 in

te
rv

en
tio

ns
” 

(O
EC

D,
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2a

).1 
Ex

isti
ng

 in
fo

rm
ati

on
 sy

st
em

s 
fo

r c
lim

at
e 

fin
an

ce
 re

po
rti

ng
 v

ar
y 

in
 

th
re

e 
m

ai
n 

ar
ea

s:
 c

ur
re

nc
y 

co
nv

er
sio

n;
 c

om
m

itm
en

ts
 a

nd
 d

isb
ur

se
m

en
ts

; a
nd

, c
lim

at
e 

sp
ec

ifi
c 

am
ou

nt
s,

 a
s 

co
un

tr
ie

s 
ad

op
t d

iff
er

en
t a

pp
ro

ac
he

s 
to

 c
al

cu
la

te
 th

ei
r c

lim
at

e 
fin

an
ce

 c
on

tr
ib

uti
on

 (O
EC

D,
 2

02
2a

). 
In

 a
dd

iti
on

, d
at

a 
la

be
ls 

an
d 

de
sc

rip
tio

ns
 fo

r 
cl

im
at

e 
fin

an
ce

 fl
ow

s 
va

ry
 s

ig
ni

fic
an

tly
 a

cr
os

s 
co

un
tr

ie
s,

 p
ar

tic
ul

ar
ly

 a
m

on
g 

re
ci

pi
en

t 
co

un
tr

ie
s 

an
d 

ta
rg

et
ed

 s
ec

to
rs

 (O
EC

D,
 2

02
2a

).

5.
2 

Gl
ob

al
 G

ov
er

na
nc

e 
of

 C
lim

at
e 

Fi
na

nc
e

Cl
os

in
g 

th
e 

gl
ob

al
 c

lim
at

e 
ac

tio
n 

fin
an

ce
 g

ap
 re

qu
ire

s a
ll 

st
ak

eh
ol

de
rs

 –
 

de
ve

lo
pm

en
t p

ar
tn

er
s a

nd
 b

en
efi

ci
ar

y 
co

un
tr

ie
s,

 th
e 

pr
iv

at
e 

se
ct

or
, a

nd
 th

e 
ra

ng
e 

of
 lo

ca
l s

ta
ke

ho
ld

er
s –

 to
 w

or
k 

m
or

e 
eff

ec
tiv

el
y 

as
 a

 sy
st

em
. I

nt
er

na
tio

na
l 

pu
bl

ic
 c

lim
at

e 
fin

an
ce

 is
 b

y 
an

d 
la

rg
e 

m
an

ag
ed

 a
nd

 c
ha

nn
el

ed
 th

ro
ug

h 
th

e 
ex

isti
ng

 
in

te
rn

ati
on

al
 d

ev
el

op
m

en
t a

rc
hi

te
ct

ur
e,

 w
hi

le
 a

lso
 re

sp
on

di
ng

 to
 a

gr
ee

m
en

ts
 m

ad
e 

th
ro

ug
h 

th
e 

U
N

FC
CC

 p
ro

ce
ss

. T
he

 e
xi

sti
ng

 g
ov

er
na

nc
e2  st

ru
ct

ur
es

 a
nd

 a
rc

hi
te

ct
ur

e 
– 

in
cl

ud
in

g 
th

e 
gl

ob
al

 n
et

w
or

k 
of

 m
ul

til
at

er
al

 a
nd

 b
ila

te
ra

l d
ev

el
op

m
en

t fi
na

nc
e 

in
sti

tu
tio

ns
 –

 h
av

e 
en

ab
le

d 
th

e 
de

pl
oy

m
en

t o
f l

ar
ge

 s
um

s 
of

 c
lim

at
e 

fin
an

ce
. 

H
ow

ev
er

, t
he

re
 a

re
 fe

at
ur

es
 o

f t
he

 e
xi

sti
ng

 sy
st

em
 th

at
 n

ee
d 

to
 b

e 
re

vi
sit

ed
 to

 ri
se

 
to

 th
e 

un
pr

ec
ed

en
te

d 
sc

al
e 

an
d 

na
tu

re
 o

f t
he

 c
lim

at
e 

ch
al

le
ng

e 
(s

ee
 O

EC
D,

 2
02

2b
 

(fo
rt

hc
om

in
g)

). 
In

 p
ar

tic
ul

ar
, t

he
 e

xi
sti

ng
 sy

st
em

s 
ne

ed
 to

 m
or

e 
eff

ec
tiv

el
y 

ta
p 

th
e 

hu
ge

 st
oc

ks
 o

f g
lo

ba
l p

riv
at

e 
ca

pi
ta

l a
nd

 e
ffe

cti
ve

ly
 c

ha
nn

el
 th

em
 to

w
ar

ds
 p

ro
du

cti
ve

 
cl

im
at

e 
ac

tio
n 

in
 e

m
er

gi
ng

 a
nd

 d
ev

el
op

in
g 

ec
on

om
ie

s.
 

Th
e 

U
N

FC
CC

 p
ro

ce
ss

 is
 th

e 
pr

in
ci

pa
l f

ra
m

ew
or

k 
go

ve
rn

in
g 

in
te

rn
ati

on
al

 c
lim

at
e 

fin
an

ce
. T

he
 c

om
po

ne
nt

s 
of

 th
is 

go
ve

rn
an

ce
 fr

am
ew

or
k 

en
co

m
pa

ss
 (1

) t
he

 
co

m
m

itm
en

t b
y 

de
ve

lo
pe

d 
co

un
tr

ie
s 

to
 p

ro
vi

de
 fi

na
nc

ia
l s

up
po

rt
 to

 d
ev

el
op

in
g 

co
un

tr
ie

s;
 (2

) s
pe

ci
fic

ati
on

s 
as

 to
 th

e 
w

ay
 th

is 
su

pp
or

t s
ho

ul
d 

be
 p

ro
vi

de
d;

 (3
) t

he
 ro

le
 

of
 th

e 
op

er
ati

ng
 m

ec
ha

ni
sm

s 
un

de
r t

he
 U

N
FC

CC
 to

 s
er

ve
 fo

r t
he

 p
ro

vi
sio

n 
of

 fi
na

nc
e;

 
(4

) a
 g

lo
ba

l q
ua

nti
ta

tiv
e 

go
al

 fo
r c

lim
at

e 
fin

an
ce

 to
 b

e 
de

liv
er

ed
3 ; a

nd
 (5

) t
he

 a
lig

nm
en

t 
of

 a
ll 

fin
an

ci
al

 fl
ow

s 
w

ith
 th

e 
ob

je
cti

ve
s 

of
 th

e 
Pa

ris
 A

gr
ee

m
en

t. 
Bo

x 
5.

2.
1 

ou
tli

ne
s 

th
e 

go
ve

rn
an

ce
 st

ru
ct

ur
e 

of
 C

lim
at

e 
Fi

na
nc

e 
un

de
r t

he
 U

N
FC

CC
. 

1  “
O

EC
D 

fig
ur
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 c

ap
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re
 fo

ur
 d
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t c
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ne

nt
s 
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 c

lim
at

e 
fin

an
ce

 p
ro

vi
de

d 
an

d 
m

ob
ili

se
d 

by
 d

ev
el

op
ed

 c
ou

nt
rie

s:
 (i

) B
ila

te
ra

l p
ub

lic
 c

lim
at

e 
fin

an
ce

 p
ro

vi
de

d 
by

 d
ev

el
op

ed
 

co
un

tr
ie

s’
 b

ila
te

ra
l a

ge
nc

ie
s 

an
d 

de
ve

lo
pm

en
t b

an
ks
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ii)

 M
ul

til
at

er
al

 p
ub

lic
 c

lim
at

e 
fin

an
ce

 p
ro

vi
de

d 
by

 m
ul

til
at

er
al

 d
ev

el
op

m
en

t b
an

ks
 a

nd
 m

ul
til

at
er

al
 c

lim
at

e 
fu

nd
s,

 a
t-

tr
ib

ut
ed

 to
 d

ev
el

op
ed

 c
ou

nt
rie

s;
 (i

ii)
 C

lim
at

e-
re

la
te

d 
offi

ci
al

ly
 s

up
po

rt
ed

 e
xp

or
t c

re
di

ts
, p

ro
vi

de
d 

by
 d

ev
el

op
ed

 c
ou

nt
rie

s’
 o

ffi
ci

al
 e

xp
or

t c
re

di
t a

ge
nc

ie
s,

 a
nd

 (i
v)

 P
riv

at
e 

fin
an

ce
 

m
ob

ili
se

d 
by

 b
ila

te
ra

l a
nd

 m
ul

til
at

er
al

 p
ub

lic
 c

lim
at

e 
fin

an
ce

, a
tt
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ut

ed
 to

 d
ev

el
op

ed
 c

ou
nt
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2 G
ov

er
na

nc
e 

is 
br

oa
dl

y 
un

de
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to
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 a
s 

th
e 

ac
t o

r p
ro

ce
ss

 o
f g

ov
er

ni
ng

 o
r o

ve
rs

ee
in

g 
th

e 
co

nt
ro

l a
nd

 d
ire

cti
on

 o
f s

om
et

hi
ng

, s
uc

h 
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 a
 n

ati
on

 o
r a

n 
or

ga
ni

sa
tio

n 
(M

er
ia

m
-W

eb
-

st
er

, n
.d

.).
 T

he
 te

rm
 re

la
te

s 
to

 th
e 

pr
oc

es
s 

by
 w

hi
ch

 d
ec

isi
on

s 
ar

e 
m

ad
e 

an
d 

im
pl

em
en

te
d 

(o
r n

ot
 im

pl
em

en
te

d)
. W

ith
in

 g
ov

er
nm

en
t, 

go
ve

rn
an

ce
 is

 d
efi

ne
d 

as
 th

e 
ex

er
ci

se
 o

f 
po

liti
ca

l, 
ec

on
om

ic
 a

nd
 a

dm
in

ist
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tiv
e 
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th

or
ity

 n
ec

es
sa

ry
 to

 m
an

ag
e 

a 
na

tio
n’

s 
aff

ai
rs

, o
r t

he
 p

ro
ce

ss
 b

y 
w

hi
ch

 p
ub

lic
 in

sti
tu

tio
ns

 c
on

du
ct

 p
ub

lic
 a

ffa
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 a
nd
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an

ag
e 

pu
bl

ic
 

re
so

ur
ce

s 
(IM

F 
20

07
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3 De
ve

lo
pe

d 
co

un
tr

ie
s 
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m

m
itt

ed
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00

9 
to

 jo
in

tly
 m

ob
ili

se
 $

10
0 

bi
lli

on
 fo

r c
lim

at
e 

ac
tio

n 
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 d
ev

el
op

in
g 

co
un

tr
ie

s 
by
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O
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t w
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 a

gr
ee

d 
th

at
 d

ev
el

op
ed

 c
ou

nt
rie

s 
in

te
nd

 to
 c

on
tin

ue
 th

ei
r e

xi
sti

ng
 c

ol
le

cti
ve

 m
ob

ili
sa

tio
n 

go
al

 th
ro

ug
h 

20
25

, a
nd

 th
at

 p
rio

r t
o 

20
25

 th
e 

Co
nf

er
en

ce
 o

f t
he

 P
ar

tie
s 

se
rv

in
g 

as
 th

e 
m

ee
tin

g 
of

 th
e 

Pa
rti

es
 (C

M
A)

 to
 

th
e 

Pa
ris

 A
gr

ee
m

en
t s

ha
ll 

se
t a

 n
ew

 c
ol

le
cti

ve
 q

ua
nti

fie
d 

go
al

 fr
om

 a
 fl

oo
r o

f $
10

0 
bi

lli
on

 p
er

 y
ea

r.

Be
yo

nd
 d

ed
ic

at
ed

 cl
im

at
e 

fin
an

ce
, t

he
 P

ar
is 

Ag
re

em
en

t a
lso

 ca
lle

d 
fo

r “
m

ak
in

g 
fin

an
ce

 fl
ow

s c
on

sis
te

nt
 w

ith
 a

 p
at

hw
ay

 to
w

ar
ds

 lo
w

 g
re

en
ho

us
e 

ga
s e

m
iss

io
ns

 
an

d 
cl

im
at

e-
re

sil
ie

nt
 d

ev
el

op
m

en
t”

 (U
N

FC
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01

5)
. A

ch
ie

vi
ng

 fl
ow

s o
f c

lim
at

e-
al

ig
ne

d 
fin

an
ce

 w
ill

 re
qu

ire
 a

cti
on

 b
y 

go
ve

rn
m

en
ts

, c
en

tr
al

 b
an

ks
, fi

na
nc

ia
l r

eg
ul

at
or

s 
an

d 
su

pe
rv

iso
rs

, a
nd

 th
e 

in
te

rn
ati

on
al

 sy
st

em
 g

ov
er

ni
ng

 g
lo

ba
l fi

na
nc

ia
l m

ar
ke

ts
. T

he
 

co
m

pl
ex

 n
at

ur
e 

of
 th

e 
ta

sk
 a

t h
an

d,
 th

e 
w

id
e 

nu
m

be
r o

f s
ta

ke
ho

ld
er

s i
nv

ol
ve

d,
 a

nd
 th

e 
lim

ite
d 

sy
st

em
s o

f g
lo

ba
l g

ov
er

na
nc

e 
m

an
ag

in
g 

th
is 

pr
oc

es
s,

 h
av

e 
re

su
lte

d 
in

 a
 g

ro
w

in
g 

nu
m

be
r o

f p
ro

ce
ss

es
 u

nd
er

w
ay

. R
ec

en
t y

ea
rs

 h
av

e 
se

en
 se

ve
ra

l p
os

iti
ve

 st
ep

s b
ei

ng
 

ta
ke
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w
ar
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 c
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en

ce
, i

nc
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di
ng

 th
ro

ug
h 

th
e 

pr
iv

at
e 

fin
an

ce
 a

ge
nd

a 
un

de
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en
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ve
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an
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at
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e 
un

de
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C

U
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er
 b
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h 
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U
N
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 a

nd
 th
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Pa
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gr
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m
en
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ve

lo
pe

d 
co

un
tr

ie
s a
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 re

qu
ire

d 
to

 p
ro

vi
de

 fi
na

nc
ia

l s
up

po
rt

 to
 d

ev
el

op
in

g 
co

un
tr

ie
s i

n 
th

e 
im

pl
em

en
ta

tio
n 

of
 c

lim
at

e 
ac

tio
n,

 a
nd

 to
 re
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la

rly
 re

po
rt

 
in

fo
rm

ati
on

 o
n 

fin
an

ci
al

 su
pp

or
t p

ro
vi

de
d 

an
d 

m
ob

ili
se

d 
as

 p
ar

t o
f t

he
ir 

Bi
en

ni
al

 
Re

po
rt

s (
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s)
 to

 th
e 

U
N

FC
CC
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 a

 c
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m
on

, s
ta

nd
ar

di
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d 
fo

rm
at

.

Th
e 

Pa
ris

 A
gr

ee
m

en
t a

lso
 e

st
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d 
th

at
 th

e 
pr

ov
isi

on
 o

f s
ca

le
d-

up
 fi

na
nc

ia
l 

re
so

ur
ce

s s
ho

ul
d 

ai
m

 to
 a

ch
ie

ve
 a

 b
al

an
ce

 b
et

w
ee

n 
ad

ap
ta

tio
n 

an
d 

m
iti

ga
tio

n,
 

ta
ke

 in
to

 a
cc

ou
nt

 c
ou

nt
ry

-d
riv

en
 st

ra
te

gi
es

, a
nd

 th
e 

pr
io

riti
es

 a
nd

 n
ee

ds
 o

f 
de

ve
lo

pi
ng

 c
ou

nt
rie

s,
 w

ith
 a

 p
ar

tic
ul

ar
 e

m
ph

as
is 

on
 th

os
e 

m
os

t v
ul

ne
ra

bl
e 

to
 th

e 
ad

ve
rs

e 
eff

ec
ts

 o
f c

lim
at

e 
ch

an
ge

, a
nd

 c
on

fro
nt

ed
 b

y 
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ts

 s
ho

ul
d 

de
ve

lo
p 

an
d 

co
ns

ta
nt

ly
 u

pd
at

e 
m

ap
s 

of
 th

e 
cl

im
at

e 
fin

an
ce

 la
nd

sc
ap

e,
 id

en
tif

yi
ng

 s
ou

rc
es

 o
f 

fin
an

ce
, d

es
tin

ati
on

s 
as

 w
el

l a
s 

m
ec

ha
ni

sm
s 

us
ed

 to
 tr

an
sf

er
 th

is 
fin

an
ce

. T
he

se
 c

an
 

be
 u

se
fu

l f
or

 in
fo

rm
in

g 
di

sc
us

sio
ns

 a
nd

 p
la

ns
 fo

r s
ca

lin
g 

up
 fi

na
nc

e 
to

 m
ee

t c
ou

nt
ry

 
cl

im
at

e 
ch

an
ge

 a
da

pt
ati

on
 a

nd
 m

iti
ga

tio
n 

go
al

s.
 A

fr
ic

an
 c

ou
nt

rie
s 

sh
ou

ld
 c

on
st

an
tly

 
id

en
tif

y 
th

ei
r c

ap
ac

ity
 g

ap
s 

to
 u

nd
er

st
an

d 
w

ha
t i

s 
ne

ed
ed

 fo
r d

ev
el

op
in

g 
an

 e
na

bl
in

g 
en

vi
ro

nm
en

t t
o 

tr
an

sla
te

 c
om

m
itm

en
ts

 in
to

 a
cti

on
s.

De
ve

lo
p 

an
d 

im
pl

em
en

t p
la

ns
 fo

r l
ev

er
ag

in
g 

in
no

va
tiv

e 
cl

im
at

e 
fin

an
ce

 
m

ec
ha

ni
sm

s a
nd

 so
ur

ce
s t

ha
t l

ev
er

ag
e 

co
un

tr
ie

s’
 c

lim
at

e 
fin

an
ce

 la
nd

sc
ap

e 
w

hi
le

 
se

ek
in

g 
to

 a
tt

ra
ct

 n
ew

 in
ve

st
or

s.
 T

he
 a

lig
nm

en
t o

f i
nv

es
tm

en
t s

tr
at

eg
ie

s 
w

ith
 n

ati
on

al
 

de
ve

lo
pm

en
t p

la
ns

 c
an

 a
lso

 o
nl

y 
be

 a
ch

ie
ve

d 
th

ro
ug

h 
go

ve
rn

m
en

t c
oo

rd
in

ati
on

 
m

ec
ha

ni
sm

s 
in

 th
e 

de
sig

n 
an

d 
im

pl
em

en
ta

tio
n 

of
 in

ve
st

m
en

t s
tr

at
eg

ie
s.

 It
 is

 th
ro

ug
h 

th
es

e 
th

at
 c

ou
nt

rie
s 

ca
n 

id
en

tif
y 

in
no

va
tiv

e 
fin

an
ci

ng
 st

ra
te

gi
es

 a
nd

 m
ec

ha
ni

sm
s 

th
at

 
ar

e 
ap

pr
op

ria
te

 fo
r d

es
ire

d 
ou

tc
om

es
 a

nd
 th

at
 fi

t t
he

 fu
nd

in
g 

la
nd

sc
ap

es
.

Cr
ow

d 
in

 p
riv

at
e 

in
ve

st
or

s. 
Es

pe
ci

al
ly

 in
 h

ig
he

r-
in

co
m

e 
co

un
tr

ie
s,

 th
e 

pu
bl

ic
 s

ec
to

r 
sh

ou
ld

 fo
cu

s 
on

 c
ro

w
di

ng
 in

 p
riv

at
e 

in
ve

st
or

s.
 It

 c
an

 d
o 

th
is 

by
 fo

cu
sin

g 
its

 o
w

n 
in

ve
st

m
en

ts
 in

 c
lim

at
e 

pr
oj

ec
ts

 w
ith

 st
ro

ng
 e

co
no

m
ic

 re
tu

rn
s 

bu
t w

hi
ch

 d
o 

no
t 

ge
ne

ra
te

 s
uffi

ci
en

t fi
na

nc
ia

l r
et

ur
ns

. T
he

 p
ub

lic
 s

ec
to

r s
ho

ul
d 

es
ta

bl
ish

 p
ub

lic
-p

riv
at

e 2
2

9
2

2
8

Sh
ar

m
 E

l S
h

ei
kh

 
G

u
id

eb
o

o
k 

fo
r

Ju
st

  F
in

an
ci

n
g

M
ai

n
st

re
am

in
g 

Ju
st

 C
lim

at
e 

F
in

an
ce

 in
 D

ev
el

o
pi

n
g 

C
o

u
n

tr
ie

s:
 

A
 F

o
cu

s 
o

n
 A

fr
ic

a



“T
he

 n
um

be
r o

ne
 p

rio
rit

y 
of

 th
e 

(1
8)

 A
fr

ic
an

 p
re

si
de

nt
s,

 m
y 

in
sti

tu
te

 
su

pp
or

ts
, i

s 
in

ve
st

m
en

t.
 M

uc
h 

of
 th

is
 is

 c
lim

at
e 

re
la

te
d:

 fr
om

 th
e 

re
ne

w
ab

le
 e

ne
rg

y 
sy

st
em

s 
th

at
 w

ill
 p

ow
er

 th
e 

co
nti

ne
nt

s 
gr

ow
th

 
an

d 
in

du
st

ria
lis

ati
on

 to
 th

e 
in

ve
st

m
en

ts
 in

 ir
rig

ati
on

 a
nd

 c
ol

d 
st

or
ag

e 
co

m
m

un
iti

es
 n

ee
d 

to
 m

ak
e 

to
 h

al
t g

ro
w

in
g 

fo
od

 in
se

cu
rit

y.
 A

t a
ro

un
d 

a 
qu

ar
te

r o
f a

 tr
ill

io
n 

do
lla

rs
 p

er
 y

ea
r, 

th
es

e 
in

ve
st

m
en

t n
ee

ds
 a

re
 v

as
t 

an
d 

la
rg

el
y 

un
m

et
. M

y 
in

sti
tu

te
 e

ng
ag

es
 w

ith
 A

fr
ic

an
 G

ov
er

nm
en

ts
 a

nd
 

G
lo

ba
l i

nv
es

to
rs

 a
nd

 it
 is

 a
 tr

ag
ic

 p
ar

ad
ox

 th
at

 d
es

pi
te

 th
er

e 
be

in
g 

no
 

la
ck

 o
f i

ns
tit

uti
on

al
 fi

na
nc

e 
lo

ok
in

g 
fo

r l
on

g 
te

rm
 in

ve
st

m
en

ts
, v

er
y 

litt
le

 
is

 b
ei

ng
 c

ha
nn

el
le

d 
in

to
 A

fr
ic

a 
w

he
re

 th
e 

ne
ed

s 
ar

e 
hi

gh
es

t.

Eg
yp

t’s
 “

G
ui

de
bo

ok
 fo

r J
us

t F
in

an
ci

ng
” 

is
 a

n 
im

po
rt

an
t a

nd
 p

ra
cti

ca
l t

oo
l 

to
 a

dd
re

ss
in

g 
th

is
 is

su
e.

 It
 ta

ke
s 

a 
sy

st
em

 w
id

e 
vi

ew
 o

f a
 c

om
pl

ex
 to

pi
c 

an
d 

sh
in

es
 a

 li
gh

t o
n 

th
e 

is
su

es
 th

at
 n

ee
d 

to
 b

e 
ad

dr
es

se
d 

to
 g

et
 fi

na
nc

e 
flo

w
in

g 
to

 w
he

re
 it

 is
 m

os
t n

ee
de

d.
 B

ey
on

d 
th

is
, i

t p
ro

vi
de

s 
cl

ar
ity

 o
n 

w
ha

t i
s 

ex
pe

ct
ed

 fr
om

 e
ac

h 
of

 th
e 

ac
to

rs
 in

vo
lv

ed
 in

 d
ev

el
op

in
g 

an
d 

fin
an

ci
ng

 p
ro

je
ct

s 
on

 th
e 

co
nti

ne
nt

: f
ro

m
 th

e 
w

or
k 

go
ve

rn
m

en
ts

 n
ee

d 
to

 u
nd

er
ta

ke
 in

 p
re

pa
rin

g 
ba

nk
ab

le
 p

ro
je

ct
s 

an
d 

cr
ea

tin
g 

a 
se

cu
re

, 
tr

an
sp

ar
en

t e
nv

iro
nm

en
t f

or
 in

ve
st

m
en

t t
o 

th
e 

ro
le

 d
ev

el
op

m
en

t 
fin

an
ce

 in
sti

tu
tio

ns
 a

nd
 p

hi
la

nt
hr

op
is

ts
 c

an
 p

la
y 

in
 c

at
al

ys
in

g 
an

d 
de

-
ris

ki
ng

. E
gy

pt
’s 

N
W

FE
 in

iti
ati

ve
 (N

ex
us

 o
f W

at
er

 F
oo

d 
an

d 
En

er
gy

) p
ut

s 
th

es
e 

pr
in

ci
pl

es
 in

to
 p

ra
cti

ce
 a

nd
 is

 a
 p

ow
er

fu
l e

xa
m

pl
e 

of
 th

e 
w

or
k 

G
ov

er
nm

en
ts

 n
ee

d 
to

 d
o:

 li
nk

in
g 

a 
vi

si
on

 to
 s

tr
at

eg
y,

 p
ol

ic
y 

an
d 

th
en

 
th

e 
gl

ob
al

 o
ut

re
ac

h 
to

 fi
na

nc
e 

a 
ho

m
e 

gr
ow

n 
cl

im
at

e 
tr

an
si

tio
n 

pl
an

. 
I w

ou
ld

 u
rg

e 
go

ve
rn

m
en

ts
 a

nd
 fi

na
nc

ie
rs

 to
 re

ad
 th

e 
G

ui
de

bo
ok

 a
nd

 
re

fle
ct

 o
n 

w
he

re
 th

ey
 c

an
 d

o 
m

or
e 

to
 a

dd
re

ss
 a

n 
is

su
e 

th
at

 is
 a

s 
cr

uc
ia

l 
fo

r A
fr

ic
a’

s 
de

ve
lo

pm
en

t a
s 

it 
is

 fo
r t

he
 p

la
ne

t.”
 

- S
ir 

To
ny

 B
la

ir,
 F

ou
nd

er
 a

nd
 E

xe
cu

tiv
e 

Ch
ai

rm
an

, T
on

y 
Bl

ai
r I

ns
tit

ut
e 

fo
r G

lo
ba

l c
ha

ng
e  

pa
rt

ne
rs

hi
ps

 w
he

re
 th

er
e 

ar
e 

m
ea

ni
ng

fu
l r

ev
en

ue
 st

re
am

s,
 a

nd
 it

 s
ho

ul
d 

de
pl

oy
 it

s 
lim

ite
d 

re
so

ur
ce

s 
st

ra
te

gi
ca

lly
 to

 m
ak

e 
pr

oj
ec

ts
 m

or
e 

co
m

m
er

ci
al

ly
 a

tt
ra

cti
ve

.

G
en

er
at

e 
pi

pe
lin

es
 o

f p
ro

je
ct

s f
or

 b
le

nd
ed

 fi
na

nc
e,

 th
at

 a
re

 fi
t t

o 
lo

ca
l c

on
te

xt
s,

 
al

ig
ne

d 
w

ith
 d

ev
el

op
m

en
t n

ee
ds

 a
nd

 w
ith

 d
iff

er
en

t r
is

k/
re

tu
rn

 p
ro

fil
es

 th
at

 m
ee

t 
di

ffe
re

nt
 in

ve
st

or
 n

ee
ds

: T
hi

s 
m

ea
ns

 th
at

 p
ip

el
in

es
 o

f s
pe

ci
fic

 p
ro

je
ct

s 
sh

ou
ld

 b
e 

in
fo

rm
ed

 b
y 

th
e 

na
tio

na
l p

rio
riti

es
, i

nc
lu

di
ng

 d
ev

el
op

m
en

t, 
m

iti
ga

tio
n,

 re
sil

ie
nc

e 
an

d 
ad

ap
ta

tio
n 

ne
ed

s 
an

d 
th

e 
na

tio
na

l i
nn

ov
ati

on
 st

ra
te

gi
es

 a
ro

un
d 

te
ch

no
lo

gy
-b

as
ed

 
so

lu
tio

ns
. T

he
 e

ne
rg

y, 
ag

ric
ul

tu
re

, w
at

er
, a

nd
 h

ea
lth

 s
ec

to
rs

, e
ss

en
tia

l f
or

 s
us

ta
in

ab
le

 
de

ve
lo

pm
en

t, 
sh

ou
ld

 b
e 

pr
io

riti
ze

d 
al

on
gs

id
e 

in
fr

as
tr

uc
tu

re
 in

ve
st

m
en

ts
. P

ro
je

ct
 

pi
pe

lin
es

 s
ho

ul
d 

se
ek

 to
 b

al
an

ce
 la

rg
e,

 m
ed

iu
m

, a
nd

 s
m

al
l-s

ca
le

 p
ro

je
ct

s 
ag

ai
ns

t 
te

ch
ni

ca
l a

nd
 fi

na
nc

ia
l c

ap
ab

ili
tie

s 
an

d 
re

qu
es

t, 
w

he
n 

ne
ed

ed
, s

up
po

rt
 fr

om
 th

e 
in

te
rn

ati
on

al
 c

om
m

un
ity

 to
 st

re
ng

th
en

 th
es

e 
ca

pa
ci

tie
s.

 T
he

 d
iff

er
en

t r
isk

-r
et

ur
n 

pr
ofi

le
s 

of
 th

es
e 

pr
oj

ec
ts

 s
ho

ul
d 

al
so

 b
e 

pr
io

riti
ze

d 
to

 c
re

at
e 

cr
ed

ib
le

 o
pp

or
tu

ni
tie

s 
fo

r 
en

ga
ge

m
en

t w
ith

 fo
re

ig
n 

in
ve

st
or

s 
w

ho
se

 n
ee

ds
 m

at
ch

 th
es

e 
pr

ofi
le

s.

Id
en

tif
y 

in
ve

st
m

en
t n

ee
ds

 fo
r t

he
 h

ig
h-

ris
k 

se
ct

or
s a

nd
 re

gi
on

s a
nd

 d
ev

el
op

 a
nd

 
im

pl
em

en
t p

la
ns

 fo
r e

ng
ag

em
en

t w
ith

 M
DB

s a
nd

 b
ila

te
ra

l d
ev

el
op

m
en

t p
ar

tn
er

s 
to

 a
tt

ra
ct

 fi
na

nc
in

g 
to

 th
es

e 
se

ct
or

s.
 B

le
nd

ed
 fi

na
nc

in
g 

ne
ed

s 
fo

r d
iff

er
en

t s
ec

to
rs

 
an

d 
pr

oj
ec

ts
 v

ar
y.

 T
ho

se
 p

ro
je

ct
s 

an
d 

se
ct

or
s 

w
ith

 th
e 

gr
ea

te
st

 ri
sk

 s
ho

ul
d 

th
er

ef
or

e 
be

 p
rio

riti
se

d,
 p

ar
tic

ul
ar

ly
 fo

r g
ra

nt
-b

as
ed

 c
at

al
yti

c 
fu

nd
in

g 
an

d 
co

nc
es

sio
na

l 
bl

en
de

d 
fin

an
ci

ng
. T

hi
s 

is 
us

ef
ul

 in
 th

e 
sh

or
t t

er
m

, a
s 

it 
he

lp
s 

m
ar

ke
ts

 m
at

ur
e 

an
d 

bu
ild

s 
in

ve
st

or
 c

on
fid

en
ce

 in
 th

es
e 

in
ve

st
m

en
ts

. O
th

er
 p

ro
je

ct
s 

an
d 

se
ct

or
s 

th
at

 a
re

 
co

ns
id

er
ed

 to
 h

av
e 

le
ss

 ri
sk

 s
ho

ul
d 

in
st

ea
d 

be
 fu

nd
ed

 u
sin

g 
co

m
m

er
ci

al
 b

as
ed

 b
le

nd
ed

 
fin

an
ce

 m
ec

ha
ni

sm
s.

 T
hi

s 
ca

n 
w

or
k 

to
 c

ro
w

d 
in

 p
riv

at
e 

se
ct

or
 in

ve
st

or
s 

bo
th

 in
 th

e 
sh

or
t a

nd
 lo

ng
 te

rm
.

Re
du

ce
 p

ro
je

ct
 ri

sk
 fo

r h
ig

h 
pr

io
rit

y 
pr

oj
ec

ts
: C

ou
nt

rie
s 

ca
n 

im
pl

em
en

t a
 s

er
ie

s 
of

 in
te

rv
en

tio
ns

 th
at

 re
du

ce
 p

ro
je

ct
 ri

sk
 fo

r i
nv

es
tm

en
ts

, s
uc

h 
as

 th
ro

ug
h 

en
su

rin
g 

tr
an

sp
ar

en
cy

 in
 d

ec
isi

on
 m

ak
in

g 
in

 th
e 

pr
oc

ur
em

en
t o

f l
an

d 
fo

r p
ro

je
ct

 s
ite

, e
ns

ur
in

g 
th

at
 in

ve
st

m
en

ts
 a

re
 a

lig
ne

d 
w

ith
 th

e 
ne

ed
s 

of
 th

e 
co

m
m

un
iti

es
 w

ith
in

 w
hi

ch
 th

ey
 a

re
 

im
pl

em
en

te
d.

 

Im
pr

ov
e 

th
e 

en
ab

lin
g 

en
vi

ro
nm

en
t f

or
 cl

im
at

e 
in

ve
st

m
en

t. 
Ar

gu
ab

ly
 th

e 
m

os
t 

im
pa

ctf
ul

 a
cti

on
s 

th
at

 th
e 

go
ve

rn
m

en
t c

an
 ta

ke
 a

re
 th

os
e 

w
hi

ch
 im

pr
ov

e 
th

e 
en

ab
lin

g 
en

vi
ro

nm
en

t f
or

 in
ve

st
m

en
t. 

Th
is 

in
cl

ud
es

 im
pr

ov
in

g 
ea

se
 o

f d
oi

ng
 b

us
in

es
s,

 ru
le

 o
f 

la
w,

 a
nd

 c
on

tr
ac

t e
nf

or
ce

m
en

t; 
w

or
ki

ng
 w

ith
 th

e 
pr

iv
at

e 
se

ct
or

 a
nd

 in
ve

st
or

s 
to

 d
es

ig
n 

an
d 

im
pl

em
en

t s
ec

to
r-

sp
ec

ifi
c 

po
lic

ie
s 

an
d/

or
 c

la
rif

y 
gr

ay
 a

re
as

 in
 e

xi
sti

ng
 p

ol
ic

ie
s;

 
pr

ic
in

g 
po

siti
ve

 a
nd

 n
eg

ati
ve

 e
xt

er
na

liti
es

 s
uc

h 
as

 c
ar

bo
n 

se
qu

es
tr

ati
on

 (p
os

iti
ve

) 
or

 e
m

iss
io

ns
 (n

eg
ati

ve
); 

re
m

ov
in

g 
su

bs
id

ie
s 

fo
r h

ar
m

fu
l i

nd
us

tr
ie

s;
 re

du
ci

ng
 im

po
rt

 
ta

riff
s 

fo
r m

ac
hi

ne
ry

 a
nd

 e
qu

ip
m

en
t; 

su
pp

or
tin

g 
cr

iti
ca

l fi
na

nc
ia

l i
nf

ra
st

ru
ct

ur
e 

su
ch

 
as

 n
ati

on
al

 c
ol

la
te

ra
l r

eg
ist

rie
s 

fo
r c

om
m

er
ci

al
 le

nd
in

g;
 a

nd
 e

ng
ag

in
g 

w
ith

 c
re

di
t r

ati
ng

 
ag

en
ci

es
 to

 e
ns

ur
e 

th
ey

 a
re

 n
ot

 u
nd

er
-r

at
ed

 d
ue

 to
 la

ck
 o

f i
nf

or
m

ati
on

.

Re
fo

rm
 p

ro
cu

re
m

en
t p

ol
ic

ie
s t

o 
pr

io
riti

ze
 c

lim
at

e 
ou

tc
om

es
. T

he
 p

ub
lic

 s
ec

to
r i

s 
oft

en
 th

e 
la

rg
es

t c
us

to
m

er
 in

 a
n 

ec
on

om
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, f
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t p
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w
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 c
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 c
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 p
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 b

e 
ac

hi
ev

ed
 th

ro
ug

h 
re

gu
la

tio
ns

 s
uc

h 
as

 b
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, m
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 c
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 c
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t b
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ra
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 c
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l c
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h
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 C
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at
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 m
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 p
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 d
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r c
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 d
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 c
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 p
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r b
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n.

 B
en

efi
ci

ar
y 

co
un

tr
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 b
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 c
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 c
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 d
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p 
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 re
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s a
nd

 to
ol
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 o
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d 
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t c
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m
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c 
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r c
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 p
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 b
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l p
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r p
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 c

lim
at

e 
an

d 
de

ve
lo

pm
en

t t
ar

ge
ts

.

Le
ve

ra
ge

 th
e 

po
te

nti
al

 o
f r

eg
io

na
l c
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r m
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n 

on
e 

ha
nd
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 c
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fr
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s c
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 c
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s c
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ab
lis
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m
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r r
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 c
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 c
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w
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e 
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 c
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 d
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n 
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tio

na
l 
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 c
riti
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l f
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 c
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e 
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m

en
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e 
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 m

ak
e 
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ra
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 o
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e 
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e 
ba

sis
 fo

r c
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d 
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 p
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e 

fin
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 in

ve
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t o
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e 
in

ve
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 c
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 d
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 c
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is.
 N

ati
on

al
 

go
ve

rn
m

en
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 c
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 p
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 c
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f d
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 b
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w
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 b
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er

s 
ca
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r c
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n 
m
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 p
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e 
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 p

ro
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 d
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 c
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 c
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 c

re
di

t r
ati

ng
s 

an
d 

in
cr

ea
se

 p
riv

at
e 

se
ct

or
 c
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 p
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 c
ap

ita
l f

or
 c

lim
at

e 
in

ve
st

m
en

ts
. 

M
ob

ili
sin

g 
co

m
m

er
ci

al
 c

ap
ita

l c
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l b
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 c
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 b
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f c
ap

ita
l t

ha
t c

an
 th

en
 b

e 
tu

rn
ed

 in
to

 c
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 p
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h
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 D
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l l
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 m
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at
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at
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 d
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 c
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 c
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 p
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 o
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 p
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 p
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 c
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or
at

e 
ve

nt
ur
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r o
pe

ra
tio

na
l, 

in
ve

st
m

en
t a

nd
 st

ra
te

gi
c 

de
ci

sio
ns
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r b
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r f
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t r
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 b
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 c
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 p
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 d
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 d
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r b
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 c
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r c
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 c
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 c
ul

tu
re

 a
nd

 
va

lu
es

 a
lig

n 
w

ith
 th

ei
rs

, a
nd

 w
ith

 w
ho

m
 th
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, c
or

po
ra

te
s’

 in
ve

st
m

en
t s

tr
at

eg
y 

is 
us

ua
lly

 a
 lo

ng
er

 te
rm

 “
bu

y 
an

d 
ho

ld
” 

st
ra

te
gy

 b
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ra
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 m
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 d
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 c
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ra
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 o
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 b
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ra
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t o
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 c
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 o
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 p
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 c
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 b
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’ c
ap

ita
l i

nv
es

tm
en

ts
 ($

12
4 

bi
lli

on
), 

an
d 

th
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